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Devoted banking and tinancial law and practice. 
Contributions topics present interest 


Owing the requirements the BANKING 
Law JouRNAL for more room handle 
its growing business, the offices publication 
have been removed more commodious quar- 
ters No. Wall Street. Friends and patrons 
this publication are always welcome visitors, 
and our readers throughout the country are re- 
quested note this change address for one 
their places call when visiting New York. 
The Editors will value the opportunities such 
visits would afford them become conversant 
with public opinion their several states re- 
garding matters not commonly communicated 
distant exchanges. 


THE attitude the United States 
senate towards the repeal the objec- 
tionable features the Sherman act, 
appears keep the country persist- 
ent unrest. Opinions are divided 
whether this measure wholly respon- 
sible for the wide-spread lack confi- 
dence, whether the wider question 
possible changes tariff legislation are 


the root the unvarying spirit 
distrust. The principles popular gov- 
ernment are being subjected test 
unique this country’s history, and 
seems mortifying reflection upon 
American statesmanship when tacitly 
confesses itself unable unwilling 
find proper remedy. The highest au- 
thority the government has emphas- 
ized that unconditional repeal must 
condition precedent any reconstruc- 
tion the currency system. But there 
fair reason surmise that much 
the trouble now existing, might have 
been averted, and the grotesque sena- 
torial dead-lock been more 
explicit enunciation the reforms 
which should, his judgment, in- 
sane legislator would 
found ready admit that dissents 
from the presidential opinion that 
sound, and stable money, and 
condition confidence that will keep 
use,” ought characterize the policy 
this country. The letter 
the Governor Georgia does not 
outline definite line action which 
would commit his 
too much like what 
tell you—and then show you what 
else do.” 

While blind faith may 
deemed good faith the realm 
morals,—commercial faith the 
habit looking for solid ground rest 
upon before shifting from that which 
stands. sad commentary upon 
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the selfishness party politics, that any 
man, set men, can calmly witness 
the daily jeopardizing their fellow- 
men’s best interests, and yet refuse 
unite upon any common plane action, 
merely lest their party rivals may obtain 
greater credit than themselves. 


THERE are many points noted 
bankers, who loan the funds the 
institution upon warehouse receipt se- 
disregard which may result 
loss. pertinent illustration afforded 
this number. The president 
warehouse company fraudulently issued 
cotton receipts, when cotton had been 
received against them, and the faith 
the receipts money was advanced 
New York bank. The president 
the warehouse company had been ex- 
pressly authorized the board di- 
rectors sign warehouse receipts, and 
ordinarily, such case, bank inno- 
cently its funds upon receipts 
signed, could have, (the court says), 
held the company upon them, the 
official authentication would have bound 
the corporation. But the particular 
case under consideration, the warehouse 
president had issued the receipts 
self, and the loan was made indi- 
vidually. other words, the instru- 
ments acknowledged the receipt from 
cotton; were signed the same 
his official capacity president the 
company; and upon these documents 
procured loan from the bank. This 
anomalous transaction, the court holds, 
put the bank inquiry the gen- 
mot accorded the position dona 
holder. 
This case, therefore, teaches im- 
portant practical lesson, and shows that 
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even the most conservative and 
enced bankers control the financial 
institutions the metropolis, may oc- 
casionally blindly fall into pitfall. 


ANOTHER equally important decision 
involving the question warehouse re- 
ceipt security has lately been rendered 
the court appeals New York, 
and will found reported the Jour. 
nal April 15, 1893. the effect 
that where the goods for which the re- 
ceipt issued are enclosed boxes, 
barrels otherwise hidden from open 
sight, the warehouseman’s receipt stat- 
ing the deposit storage of, for ex- 
ample, hundred barrels Port- 
land cement,” does not constitute 
warranty that the contents the bar- 
rels are Portland cement, but most 
only, ‘‘that the box barrel which 
the merchandise packed bears the 
same outward appearance does the 
box barrel which merchandise 
the character described usually car- 
ried, and that there nothing 
out the ordinary way business 
the marks, appearance, signs, labels 
characters the barrel box from 
that which goods the character de- 
scribed are usually transported,and that 
the articles have been represented 
warehouseman and that believes them 
described.” 

the case before the court, the bar- 
rels described the warehouse receipt 
containing Portland cement, re- 
contained worthless clay, and 
under the decision the warehouseman 
was not responsible guarantor their 
contents. 

This being the established law New 
York state, the result that bank 
can safely lend upon warehouse receipts 
for property this character, without 
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first inquiry and.exam- 
ination, that the property repre- 
sented; else requiring express 
warranty contents from the ware- 


Tue fifteenth annual report the 
bank commissioners California, pub- 
lished elsewhere, gives full review 
bank matters California for the year 
ending July 1893. Embodied the 
report are some valuable legal opinions 
the attorney-general the state, re- 
lative commercial and savings banks. 
The commissioners complain the lax- 
ity duty upon the part directors 
interior banks who, many instances 
they state, are entirely ignorant the 
bank’s affairs, and never know, until 
trouble overtakes them, that they are 
the trustees the stockholders. Upon 
this subject the duties directors, 
interesting paper published this 
issue, written Pettis, cashier 
the Clarksdale, Miss., Bank Trust 
Company. 


postponed meeting the Amer- 
ican Bankers’ Association, held 
Chicago, October 18th prom- 
ises one more than usual inter- 


est. large number speakers and 
large attendance anticipated. Among 
those who will deliver addresses are the 
comptroller the currency, James 
Eckels, and Mr. George Coe New 
York. Hon. Joseph Hendrix New 
York, will speak upon Panic 
Australia and the United States,” and 
Mr. Horace White will deliver ad- 
dress upon Elastic Currency.” 

Other speakers and subjects are 
follows: 

Allen Foote, Washington, C., 
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Plea for Sound Currency aad 
Banking System.” 

George Butler, New 
Practical Plan Banking and Cur- 

George Leighton, St. Louis, Mo., 
Need Comprehensive Cur- 
rency Reform.” 

Cornwell, Buffalo, Y., 
Currency, State and National.” 

Hon. Thayer, Clinton, lowa, 
Roads.” 

paper prepared the Hon. 
Leech, New York, will read the 
convention. Subject: ‘‘The Silver 
Question Related the Appreciation 
sented the convention Prof. Sid- 
ney Sherwood, Johns Hopkins Univer- 
sity; Joseph Johnston, Birming- 
ham, Ala.; Mr. Frank Dillard, Sher- 
man, Tex.; Mr. 
Clearfield, Pa., and others. 

the whole, the prospects are that 
the coming convention will one 
the most important the history the 
association, and doubtless the recent 
course events congress will come 
for due share discussion and 
criticism, 


Any banker who wants complete 
and detailed list suspended 
state, savings and private banks, 
trust and mortgage investment com- 
the United States, during the 
eight months 1893, with assets and 
liabilities, and the dates reopening 
resuming institutions, will find the same 
presented 
weekly issue September 23, 1893. 
The thorough manner which this 
company gathers and presents statistics, 
challenges admiration and gives evi- 
dence the most complete equipment. 
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are indebted the commissioner 
banking and insurancein New Jersey 
for comparative statement the con- 
dition the state banks the close 
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Statement con- 
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Statement con- 


business the three dates, April 
1893, June 24, 1893, 
ber 30, 1893. 
lows: 


and Septem- 


Statement con- 


dition, dition, dition, 
April 1893. 24, 1893. Sept. 30, 1893. 
(22 banks.) (22 banks.) (21 banks.) 
Loans and discounts ................. 8,600,713.78 $7,189,869.45 
1,040,418.45 835,781.91 734,871.01 
Other real 51,197.91 53,387.05 51,960.03 
Furniture and 35,706.03 37,118.65 35,156 
Bonds and mortgages............ 93,578.35 85,496.55 
Current expenses and taxes paid...... 27,229.93 46,223.71 38,340.26 
Checks and other cash items.......... 42,010.59 56,186.86 
LIABILITIES. 
271,035.16 323,473-77 287,268.85 
Dividends unpaid.................... 3,777-42 3,822.98 
268,942.94 327,703.10 218,485.14 
Notes and bills 367,120.83 367,675.15 138,679 


Each succeeding year witnesses 
increasing tendency amongst the bank- 
ing fraternity enter the literary 
arena, and voice and pen, both vol- 
untary and invitation, express indi- 
vidual views and opinions upon topics 
current interest. 

frequently desirable that ad- 
dress once delivered, speech made, 
preserved pamphlet form for pri- 
vate circulation. 

The publishing facilities the 
type, from manuscript, contemplated 
addresses, and after delivery, make 
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ARTICLES AND ADDRESSES, 


suitable pamphlets reasonable rates. 
The character the article often such 
that would the mutual benefit 
writer and publisher, for the matter 
appear the columns this Journal, 
—in which event the same typesetting 
available for all purposes, mini- 
mum result cost. 

Bankers anticipating the delivery 
addresses, writing articles, are re- 
quested correspond with the Journal 
upon this subject. Address: 

Wall Street, 
New York City. 
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FUNCTIONS BANK DIRECTORS. 


DUTIES 

All the powers banking associations 
are exercised through their boards di- 
rectors. Hence banking institutions 
prosper only proportion the intel- 
ligence and faithfulness their di- 
rectors. 

The details and mechanical parts 
the business, necessarily, are supervised 
the cashier other officers. The 
duty selecting these the greatest 
responsibility devolving upon the board 
for unless the managers are men un- 
doubted integrity, having been taught 
experience human active and 
attentive their demeanor, the institu- 
tion cannot declare dividends which will 
satisfactory its stockholders. 
Every well-regu'ated must have 
competent advisors. 

director, while not prohibited 
law from negotiating loan through his 
directors, owing the peculiar re- 
lation existing, their collaterals should 
scanned, not with suspicion, 
least with great care. There danger, 
where the most scrupulous care disre- 
garded, directors monopolizing the 
loans and discounts the bank, thus 
converting their own use the 
others. Observation teaches that such 
inattention and selfishness are frequent 
characteristics bank directors and 
officials, and are productive serious 
consequences. When accompanied with 
speculation lack integrity, the re- 
cent Nashville scenes follow. 

The duty the board supervise, 
The first duty attend the meetings 


*By Pettis, Cashier the Clarksdale, Miss. 
Trust Company. 


DIRECTORS 


regularly. The board should supervise 
the manager well the general 
affairs. 

honest cashier, who discharging 
duties, will not object critical ex- 
amination the board directors; 
and the perpetuity the institution 
may depend upon this being done. 

bank manager. commits errors and 
have these pointed out him. 
cashier objects investigation his 
acts, then investigation should 
made, which may develop inefficiency 
something worse. 

The cashier should something more 
than mere machine; ought have 
authority discount and refuse paper 
which offered. 

Many banks allow this, and such 
power cannot granted the cashier, 
least limited way, the duty 
competent cashier. Bank directors are 
Board, and not this ca- 
pacity they have absolute contrel the 
bank’s affairs, but not unlike every other 
body men, there must controlling 
spirit. 

The successful army generally con- 
trolled ome man; the typical 
government, the model family,so are 
our religious secular gatherings 
every character, any good accom- 
plished thereat. must have 
head who guides its affairs and man- 
ages its business, failure may ex- 
pected. 

Two more men are not responsible; 
the vigilance must centred one 
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directors have secured such 
manager, and complete control the 
bank given him, success measure 
assured. responsible for the 
general results the business, and 
must always the alert. 

When the power making loans 
vested the cashier, the board should 
individually whether due pru- 
dence has been exercised not, and 
can done discussive inspection 
the board meetings. reliability 
the bank’s assets cou!d ascertained 
the directors from the character 
the customers the bank, and the col- 
lateral given, both. 

Prudence dictates that loans 
should made and none 
the cashier institution, 

Unquestionably the characters 
bank’s customers determine the reputa- 
the 

The public can frequently determine 
the status bank without making 
revision its loans. The profits 
bank largely accrue from its deposits, 
hence its reputation and solvency must 
above suspicion, The directors 
familiarize themselves with all the 
affairs the bank, and this they 
must regularly inspect the notes 
and The directors should 
have the manager furnish list the 
past-due paper, and express them 
what effort has made collect 
regular quarterly meetings, 

Should cashier speculate, even with 
his own money, his resignation should 
asked for, his speculations discon- 
tinued, the bank’s good based 
largely upon his acts. 

Directors should avoid making long 


LAW JOURNAL. 


time loans realty, possible. 
time should such loans exceed one-half 
being carried then bank should re- 
discount assist. 

George Walker, prominent financial 
writer, says: first and most im- 
portant function the use the 
capital which controls, 
over the periods credit which 
necessarily intervene between produc- 
tion and consumption, such manner 
give back each producer, 
middle-man, quickly possible, the 
capital invested him such products. 
order that may use again new 
productions new purchases. this 
way the interruption business, which 
loss, avoided.” 

Thus defined, banking not only one 
the most useful, but also one the 
most safe and healthy business oper- 
ations. Its safety lies the fact that 
each loan the character described, 
based upon property intrinsic value; 
and the property, which the last 
resort, pays all the 
upon its progress transmission, 
from the producer the consumer. 
gathers value all the time, and the final 
payer pays the first cost and all the 
profits added toit. The property the 
real debtor—the several makers the 
paper, though debtors form, are only 
insurers guarantors From 
this analysis the origin bank dis- 


counts, will seen that the 
maxim among bankers—that the safest 
loans are mercantile paper—is not 
only justified experience, but rests 
upon the simplest and clearest scientific 
principles. 
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BANKING AND CURRENCY. 


PATH SAFE BANKING AND CURRENCY. 


scheme for federal bank, George Gunton, editor the “Social New York. 


The problem now before congress and 
the American people how secure 
sound and elastic monetary system. 
This problem involves two distinct prop- 
ositions, will acted upon 
congress separately: first, gold and sil- 
ver money; second, banking and cur- 
rency. The first proposition, which 
already before congress the form 
the silver question, has been discussed 
length the Economist,” 
and practical scheme suggested 
which silver can used the 
same basis gold, single 
gold standard and furnishing absolute 
security against depreciated money.* 
The question banking and currency 
has also been considered the ‘‘Social 
Economist” both from the historical and 
economic points view, and now 
present some suggestions looking the 
establishment workable system 
safe banking with currency that shall 
once sound and flexible. 

The apparent determination the ad- 
miuistration repeal the per cent 
tax the circulation the state banks 
indicates that all the horrors the wild- 
cat banking and financial crises 1837 
and 1857 are bethrust again upon the 
the right freely issue 
banknotes tobe opened all banks 
that choose form under state laws, 
scheme official inspection can prevent 
wildcat money. This can 
accomplished only through 
methods tederal bank which shall 


* See “Solution of the Silver Problem,” in March, 
and “Application the Silver Solution,” June 
number the “Social for 


itself redeem coin all the notes state 
banks that are allowed circulate, and 
sustain the loss allows any doubtful 
notes pass through its hands without 
enforcing their redemption weekly 
closing law the bank issuing them. 

Nevertheless, the repeal the per 
cent tax necessary free banking 
system, because only through bank- 
note currency issued exchange for 
commercial paper can have either 
elastic currency, which will contract 
well expand harmony with the 
wants traie, currency which can 
put the actual test daily redemp- 
tion coin. Neither these essentials 
currency government notes, 
banknotes redeemable government 
notes which are only effect govern- 
ment note with bank’s useless indorse- 
ment. Such note cannot fact 
continuously redeemed government 
without abank. government has 
other assets than its coin redeem 
with. bank has, irrespective its 
coin, assets for redeeming its notes far 
greater worth and value than the 
volume notes seeking redemption. 
These assets are the property which 
the notes were loaned. Hence banks 
can fact redeem their notes coin 
and coin’s value, but government can 
best only get successful bluff. 

government whose income exceeds 
its expenses, that ofours does, would 
have way re-issuing notes once re- 
deemed, and hence redemption 
notes would mean contraction and 
crisis. Hence banks order 
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low rates interest must Joan either de- 


posits which they pay 


which only exist cities, they must 
loan their own gratuitous notes, 
never have coin redemption our 
banks until the greenback issue re- 
tired, nor until the banknote issued 
the credit the bank and not the 
government. Hence what needed 
give elastic currency utilize and 
attract coin, provide free banking 
the bank’s own note, and compel 
low rates interest loans money 
the farming section and among 
sparsely settied well urban popula- 
is: 

authorize thirty more exist- 
ing leading banks the country or- 
ganize federal bank, which each 
shall branch, with capital not 
less than one hundred dollars, 
which one-fifth shall paid coin 
and four-fifths United States bonds 
par, bonds American cities 
exceeding one million population 
par, British consols par. Such 
federal bank shall the depository 
the revenues the federal government, 
and shall pay all government dues, ex- 
cept the public debt and interest there- 
on, its currency, and shall the cen- 
tral clearing house all the banks 
the country. 

authorize the federal bank and 
its branches retire the greenback 
issue, substituting its own notes lieu 
the legal tenders such manner that 
each bank which united the federal 
bank shall, its organization, purchase 
and deposit the United States treasury 
for cancellation sum legal tender 
notes bearing the same proportion the 
volume legal tenders now issued 
the capital such bank bears the 
total capital all the banks confederat- 
under this system, the intent that 
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the first banknotes issued shall issue 
the retirement like sum legal 
tender notes, dollar for dollar. 

The par the capitals the national 
banks amounts about 000, 
and some their stocks are worth 
from two forty-five times their face, 
their real capitals are somewhat greater. 
Individual deposits are 
more. The total volume banking 
capital, national, state 
which would assume the purchase and 
retirement the $380,000,000 legal 
tenders (not covered coin bullion 
deposits the treasury) would probably 
about least this 
would reasonable estimate the 
whole banking capital the country. 
This aggregate capital would called 
upon, the condition substituting 
its own notes the circulating medium 
the country, buy and retire one 
tenth its own volume legal tenders. 
Each bank $100,000 capital would 
pay for and retire $10,000 legal ten 
ders, and thereupon would free 
issue its own notes, place those, for 
$10,000, and many more notes 
needed issue. Hence the 
costs the banks nothing, and places $3,- 
800,000,000 banking capital behind 
legal tender debt which now unse- 
cured except the $100,000,000 
called coin reserve, which not se- 
curity all. Thus banking would 
free from its incubus and the govern- 
ment from its legal tender debt. 

Repeal the legal tender law, the 
per cent tax state bank circulation, 
and the law requiring notes national 
banks based ona deposit bonds 
with the government. This necessary 
convert the national banknotes, which 
are now effect government notes, into 
real banknotes. But require all banks 
organize basis capital essenti- 
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ally like that the federal bank re- 
spects the ratio its coin its securi- 
ties and the nature its securities. 

Require the federal bank redeem 
coin the notes all state national 
private banks, and vest the ordi- 
nary right which any citizen should have 
close any bank which will not reim- 
burse the coin paid redeem its notes. 
Redemption coin necessary re- 
turn banknotes the bank issue. 
This return necessary keep un- 
loaned notes sufficient supply the 
This supply necessary 
keep rates interest low. Rates 
interest must low give prosperity 
the borrowing class. 

Leave the Comptroller the Cur- 
rency supervision the issue depart- 
ment all banks, and devolve the 
charge their deposits the govern- 
ment the state which the bank 
located. Still, neither supervision will 


one-tenth effective the merely 
financial control over them which will 
naturally exercised the federal 
bank, not law nor authority, but 
its capital, knowledge, interest and 


The customs duties should 
still payable coin only, the notes 
all banks are, since those taxes 
which the credit the government de- 
pends are the nature ultimate re- 
demption and not exchange. 

Give tothis federal bank the power, 
now practically denied national and 
state banks, dealing foreign ex- 
change, and establishing branches 
offices foreign ports with capital 
their own, which part shall sub- 
scribed the resident banks and mer- 


The need this was strongly expressed seve- 
ral delegates the Pan-American Congress convened 
Mr. Blaine Washington 1890. See majority 
Report Banking, speeches Mr. Aragon, 
Costa Rica, 852; Mr. Hurtado, Colombia, 859; 
Mr. Mendonca, Brazil, 862. 
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chants the countries wherein they 
business.* Let the federal bank also 
have the power raising and lowering 
its rate discount, and paying inter- 
est deposits coin, untrammeled 
any usury laws, This will enable it, 
raising its rate discount, mitigate 
crises and prevent suspensions specie 
payment attracting gold from abroad, 
and prevent drain gold from the 
country, when necessary, after the man- 
ner the Bank England. Its notes 
will circulate throughout every city and 
port the commercial world, the 
notes each the government banks 
formerly existing the United States 
did, operating international substit- 
utes for coin, and universally accepted 
letters credit for travelers. 

Let the federal bank, 
branches, hereinafter embraced, issue 
its own notes amount equal the 
greenback legal tender notes which 
purchases and retires, whereby the 
United States will presumptively avoid 
forever both the burden payment and 
the evil contraction, This greenback 
debt will remain perpetual debt 
honor the government the banks, 
since the banks will have relieved the 
government its payment. Yet the 
banks will find inits assumption smaller 
burden than the present necessity de- 
positing bond security for notes. Be- 
yond this amount, let every note the 
federal bank issued exchange 
coin either gold silver, Bank 
England notes excess the gov- 
indebtedness are issued, pro- 
vided that coin one these metals 
shall made the standard, redemption 
may made such weight the other 
shall equal the standard value 
the time 

Let all the banks less than 
capital required become 
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branches some bank having more than 
$250,000 capital, and banks having 
between $50,000 and $1,000,000 capital 
required become branches some 
bank having more than $1,000,000 capi- 
tal, order that there may effec- 
tive local supervision the deposits and 
note issues every bank the bank 
which branch, and let all banks 
having more than $1,000,000 capital be- 
come branches some one the thirty 
banks which are branches the federal 
bank. Each bank wil: redeem the notes 
its branches, and each branch will de- 
posit and clear the bank which 
isa branch, manner the whole 
banking business the United States 
will federalized the same sense 
each township and each county the 
various state is, through its state and 
congressional district relations the 
union, federalized into constituent 


fraction and component part the 


United States. That this the normal 
outcome banking shown the fact 
that Great Britain, where banking 
reaches its highest and great- 
est security, utility, and economy, 131 
parent banks with branches, all 
centering the Bank England, 
the business the country, and lay 
basis which the country aspires 
the banker the world. 

The exact terms federalization 
must subject careful considera- 
tion bankers and congress. But 
they should the ownership 
each branch bank block stock 
the central bank, and the appointment 
one director therein, and the recip- 
rocal ownership exchange therefor 
the central bank block stock 
equivalent value the branch bank, and 
many directors the proportion 
such stock bears the whole would 
elect. The board directors cen- 
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tral bank will consist whoily largely 
the presidents its branch 
and will also the board directors 
the federal bank. This would insure 
the knowledge among bankers required 
guard against imposition, over-issues, 
inflation, reciprocal panic and distrust. 
least this, having been largely the 
method organization the second 
Bank the United States, would 
serve careful consideration. 

bank discount below the fed- 
eral bank should permitted pay in- 
terest deposits, and the federal bank 
only deposits coin, nor shall any 

The introduction these provisions 
into suitable act congress would 
furnish the people the United States 
with sytem banking modeled upon 
the most tried systems which have here- 
tofore existed, and would therefore 
very nearly scientific. The federal 
bank heresuggested not government 
bank like that provided Hamilton, 
and Madison’s secretary, Dallas, and 
which Jefferson and Jackson opposed. 
Government not partner in, nor 
director of, nor force any way con- 
trolling, except general law the con 
federation all the banks the United 
States here suggested. Even the fed- 
eral bank here outlined only ag- 
gregation existing national, state and 
private banks, representing wholly pri- 
vate capital. The United States would 
tain national Any state city 
might also depositor and doubtless 
would be. Hence not mammoth 


rival existing institutions. only 
discovers, organizes, and develops cer- 
tain powers them now latent,and seeks 
make them Under such 
system banking would more than 
ever free from politics and politics from 
banking. 
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CURRENT LEGAL DECISIONS. 


department embraces all the newly decided cases importance bankers, bank counsel aad bank di- 


rectors. The experiences theydisclose are likewise worthy the careful attention and study of the merchant, 
the depositor, and the bank student seeking advancement. regarding any case publisneu 


herein, will furnished application. 


LOAN BANK SPURIOUS WAREHOUSE RECEIPT. 


FACT THAT PARTY NAMED RECEIPT WAS PRESIDENT WHO SIGNED IT, PUT 
BANK INQUIRY, AND DEPRIVED CHARACTER BONA-FIDE HOLDER. 


IF RECEIPT HAD BEEN ISSUED TO STRANGER AND BANK HAD INNOCENTLY ADVANCED MONEY UPON IT, 


One loaning money warehouse receipt signed 
by the president of the warehuuse company, and ac- 
knowledging receipt certain goods from such pres- 
ident, put inquiry, and cannot rely the repre- 
sentations such officer, they being such case only 
those ofan individual. 


Exceptions from circuit court, New 
York county. 

Action the Bank New York, Na- 
tional Banking Association, against the 
American Dock Trust Company, for 
damages for issuing spurious ware- 
house receipt. Judgment for defendant. 
Motion for new trial denied. 


Barrett, The main question here 
whether the plaintiff treated 
bona-fide holder the warehouse 
receipt upon the faith which ad- 
money the presi- 
dent, Stone. This warehouse receipt 
was signed Stone, Prest.,” and 
acknowledged the receipt storage 
the American docks, for account 
Stone, 162 bales cotton. 
This acknowledgment was The 
company had received such cotton. 
Stone had simply prepared and signed 


WAREHOUSE COMPANY WOULD THEN HAVE BEEN LIABLE, 


Bank New York American Dock Trust Company, Supreme Court, Gen. 
Term, partment, June 30, 1893. 


the paper raise money thereon for his 
own private purposes. There 
question here general authority. Both 
the president and the treasurer were ex- 
pressly authorized the board di- 
rectors sign warehouse 
the present case, therefore, this par- 
ticular receipt had been made out the 
name some one disconnected with 
the company, and the plaintiff had inno- 
cently and good faith advanced money 
such person thereon upon the strength 

could doubtless have been had. There 

ample support for this proposition 

the case Avenue Bank Forty- 

Second St. St. Ferry Co., decided 

the court appeals and reported 

But here the receipt was made out 
the name the president, and was 
signed him. The plaintiff knew that 
the Stone named the receipt was the 
same person who, had 
signed it. The implication was that the 
defendant’s president had attempted 
contract with himself individual. 


THE BANKING 
The instrument not only acknowledged 
the receipt the goods, but specified 
the terms and conditions the pretend- 
bailment. Upon the presentation 
such document, used for Stone’s 
personal benefit, the plaintiff was 


once put upon inquiry, and was 


verify its genuineness proper 
way. could not rely upon 
the representation the officer, whose 
very appearance the transaction was 
what called for the inquiry. Any rep- 
resentation that made would neces- 
sarily have been individual, and not 
official. The law does not recognize his 
acting the dual capacity. cannot 
the same moment borrow the money 
individual and officer repre- 
sent the genuineness the security. 
The case this head directly with- 
the principle enunciated Manhattan 
Life Ins. Co. Forty-Second St.& St. 
Moores Bank, 111 164, Sup. 
Ct. Rep. 345. 

There isa plain distinction between 
the present cases and those cases where 
the instrument simply acknowledged the 
interest the company. This 
distinction was pointed out 
President, etc., Lans. 250, 
237; and the rule laid down 
Bank, 295, was not ques- 
tioned. That rule, substance, that, 
when what purports the company’s 
contract shows upon its face the officer’s 
use his official position for his own 
benefit, every one whom the contract 
comes put upon inquiry. See, also, 
389; Co., Hun, 101, 

The plaintiff was permitted show 
the actual transaction between and 
Stone; that is, the loan the money 
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relying upon the warehouse receipt, and 
ignorance its What 
was excluded was Stone’s representa- 
tions. But these representations, 
have seen, were not The rep- 
resentations were made the bank, 
when Stone applied for the loan, and 
were simply his individual statements 
with regard his own private 
Even admitted, they would not have 
helped the plaintiff, for nothing that 
Stone could have said the time and 
under the circumstances would have ab- 
solved from the duty further in- 
quiry; and other inquiry was made; 
The exceptions should overruled, 
and judgment ordered dismissing the 
complaint, with costs this applica. 
tion and All concur. 


Effect Renewal Note Mortgage 
Security. 


What Amounts to Ratification of Forged Note. 


Buck Wood, Supreme Judicial Court Maine, 
December 14, 1892. 


Parties note secured mort- 
gage may substitute new note for the 
original one without impairing the val- 
idity the mortgage security, although 
the terms the two notes are not the 


same. Either note merely evidence 
the debt secured. 

Where person whose name has 
been forged the promis- 
sory note makes payments such note 
innocent holder thereof, without 
divulging the forgery, for the purpose 
screening the forger from detection 
and punishment, when otherwise the 
holder would have initiated criminal 
proceedings against him, such person, 
when sued upon the note the holder, 
will estopped from setting the 
forgery Such acts 


q 
| 
| 


amount implied indirect ratifi- 


Set-off Against Insolvent Bank. 


Certificate Deposit acquired after suspension, can- 
not set-off debtor. 


Stone v. Dodge, Supreme Court of Michigan, July 2s, 
1893. 


solvent bank, organized under Laws 
1887, Act No. 205, against debtor 
the bank, for money due the date 
suspension the bank, defendant can- 
not set-off certificate deposit ob- 
tained from creditor the bank, after 
its suspension, and before application 
for receiver, being provided sec- 
tion that all assignmerts deposits, 
either for its use the use its stock- 
holders creditors, either after the 
contemplation thereof, with view 
the preference one creditor over an- 
other, shail void. 


Alteration Promissory Note. 


When immaterial. note not invalidated. 


Hadley Falls National Bank v. Loudenslager, Com- 
mon Pleas, Juniata Co., Pa., May 30, 1893. 


The Hadley Falls National Bank be- 
came the innocent holder the follow- 
ing promissory note for value, before 
maturity, and the usual course 
business. 


$250. February 19, 

the first day August, after date, promise 
pay the Harvester Co, order, two hun- 
fifty dollars. Juniata Valley Bank, 
Mifflintown, Pa., value received, with interest, without 
defalcation, waiving all exemption acts. inquisition, 
stay execution. This note given 
full for all machines sold and hand upto date. 
Note Toomey for his own machine not included. 


Toomey. 
Jeremiah Loudenslager. 
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The bank obtained judgment this 
note against Loudenslager alone, who 
appealed, alleging there was material 
alteration the note, without his con- 
sent, after its execution and delivery. 
The alleged alteration consisted the 
addition the words italicized. 

The court holds that, under the au- 
thorities and circumstances the case, 
this not material alteration. The 
very purpose the new note was ex- 
clude the liability Toomey for his 
own machine. The addition the 
words changed the liability nobody. 
names, date, amounts, rate interest, 
time maturity, place nor 
any other thing that goes make 
the note proper. They could ex- 
punged without affecting any rights. 
They not cause the note speak 
language different legal effect from 
that which originally spoke.’ They 
have essential relation connec- 
tion with the identity the note.” 

Judgment for the bank, was, there- 
fore, affirmed. 


Money Loaned National Bank 
Personal 


The authorization of the national bank act, to lend on 
personal security construed not empower nation- 
banks lend the security personal prop- 
erty but only the security personal responsi- 
bil borrowers and their sureties. 


Montgomery National Bank McCleaster, Common 
Pleas, Dauphin Co., Pa. January, 1893. 


national bank Pennsylvania 
loaned upon, and subsequently became 
the owner of, certain asphalt blocks, 
which sold defendant McCleaster, 
who used the blocks fulfilling con- 
tract between himself and the city 
Harrisburg for the paving one the 
city streets, upon which was paid 
full the city. 
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The bank sued McCleaster recover 
the price the blocks. McCleaster in- 
terposed the defense that under the 
powers given the bank congress, 
the selling the asphalt blocks was 
ultra vires and illegal, and therefore the 
bank had right recover the ac- 
tion for their price. 

The bank contended that had au- 
thority under its charter sell the 
blocks question, under the clause 
the seventh division the Re- 
vised Statutes the United 
which authorizes national banks lend 
n.cney upon personal security, claiming 
tha this lend money the 
security personal property. Upon 
this point the court says: 

clear that this not the 
meaning the phrase, and that the au- 
thority conferred lend money 
the security the personal respon- 
sibility borrowers and their sureties; 
the act question has been suggested 
the plaintiff, assume that the sale 
these blocks was act not author- 
ized the plaintiff’s 

The court, however, holds that the 
action recover the purchase money, 
and judgment directed for the 

LOANS PERSONAL SECURITY. —Pennsylvania 
bankers will note that the construction the Com- 
mon Pieas Court Dauphin County, the statutory 
power granted national banks “loaning money 
personal security,”” whereunder banks are declared 
to be restricted to loaning on personal names, as dis- 
tinguished from personal property, variance 
with the decisions the courts elsewhere The 
words personal are used the statute 
contradistinction estate and na- 
banks are not confined, the grant power, 
personal names responsibility merely. 

Kevkuk, Nat. Bank Cases, 315) Dillon 
says: The words ‘loans personal security’ the 
banking act are used contradistinction real estate 
and that case was held that national 
bank might take personal chattels—e. g., 


security for discounts and loans. 
Shoeman, Ohio St. 176, the 
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Supreme Court Ohio says: national bank 
empowered carry the business banking 
loaning money personal security’ may also 
exercise all powers incidental thereto. Vested with 
such authority not think that making loan 
the personal obligation the borrower with 
warehouse receipt collateral security thereto, the 
bank exceeds its statutory powers. it is not to be 
limited, taking security for discounts and loans, 
the personal undertaking of the borrower, or to 
the security afforded the names indorsers 
personal snreties, but may take a pledge of bonds, 
choses action, stock bills lading, 
and other 

would strange, indeed, congress intended 
debar the national banks from loaning their money 
aid moving the crops live stock shipments, 
upon machinery other mercantile commodities. 
Real estate security alone the specific class prop- 
erty omitted from the grant loaning power na- 
tional banks; and even in this instance, if a nati: nal 
bank makes a loan, contrary to the statute, upon real 
estate security, 1t is oniy the government that can 
complain. Numerous decisions have declared that 
violation the law this respect constitutes de- 
fense to the borrower or debtor against the bank 
seeking enforce the security. 


Power President Bind Bank Upon 
Promissory Note. 


National Bank Cannot Lend its Credit or become Ac- 
commodation Indorser. 


National Bank of Commerce v. Atkinson, U.S. Circuit 
Court, Kansas, April 11, 1893. 


English mortgage company, 
its resident directors, and made 
draft its home office London for 
45,000, payable the order the 
resident manager, and applied the 
Bank Commerce cash the same. 
The bank agreed cash the in- 
dorsement the First National Bank 
was obtained. The cashier the latter 
bank indorsed the draft. The draft, 
less discount, was credited the Bank 
Commerce the First National 
Bank, and credit the mortgage 
company was made the books the 
First National Bank. similar draft 
for £3,000 was negotiated the same 
manner. Both these drafts were 
paid. second draft for was 
drawn, and was indorsed the cashier 
the First National Bank the same 


g 

q 

q 
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manner, but entry the draft 
the indorsement was made the books 
the bank. This draft was taken 
one the officers the mortgage com- 
pany the Bank Commerce. 
second draft for £3,000 was also drawn 
and indorsed the cashier, and deliv- 
ered the Bank Commerce. The 
London office refused pay the draft, 
drawn without authority. receipt 
notice refusal pay the second 
draft for £5,000, the Bank Com- 
merce notified the officers the mort- 
gage company that had been pro- 
tested. called that bank, and, 
being informed that the draft must 
taken up, gave note for the 
was chairman the resident board 
directors, and also president the First 
National Bank. The note was drawn 
the office the Bank Com- 
merce, and signed the mortgage 
company chairman, and indorsed 
him individual, and also the 
First National Bank president. 
The note was executed and indorsed 
him without the knowledge the other 
officers the First National Bank, and 
without authority trom it. When the 
second draft for £3,000 was returned, 
similar note was given for it. These 
notes were renewed maturity 
single note, which was further renewed. 
All the notes were executed and indorsed 
the first note had been. 

Held, Under the circumstances and 
upon the evidence, the First National 
Bank was not liable, having never re- 
ceived any consideration for the indorse- 
ment, which was only accommoda- 
tion indorsement, made the president 
without authority. 

national bank cannot loan its 
credit become accommodation in- 

The president national bank 
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has power inherent his office 
bind the bank the execution note 
its name, but power may 
conferred him the board direct- 
ors, either expressly, resolution 
that effect, subsequent ratification, 
similar nature, which the directors 
have notice. 


Enforcement Mortgage. 
Points of Interest to Bankers in Nebraska, 


Rockford Watch Co. Manifold, Supreme Court 
Nebraska, April 26, 1893. 


The following points are decided 
the supreme court Nebraska this 
case: 

junior mortgagee chattels, who 
agrees with the senior mortgagee and 
the mortgagor that the goods mortgaged 
may sold and the proceeds applied 
the payment the mortgages the 
order their priority, disclosed 
the records, cannot, after such sale and 
appropriation the proceeds, maintain 
action avoid the senior mortgage 
for fraud inits inception, without proof 
that the facts constituting the fraud 
were discovered after the agreement and 
sale. 

mortgage for fraud, the facts consti- 
tuting the fraud must specifically 
pleaded; general allegation fraud 
insufficient. 

agent for the purpose selling 
goods will not permitted sell 
himself even though the sale public, 
and actual fraud appear. case 
his principals for any profit may have 

The findings and judgment 
case must based upon the pleadings. 
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decree action between mort- 
gagorand certain mortgagees chattels, 
whereby mortgage not attacked the 
pleadings, and the holder whereof not 
party the action, declared void, 

Unsecured creditors mort- 
gagor chattels are entitled have 
the mortgages foreclosed required 
law, and sale otherwise than the 
law provides, although accordance 
with agreement with the mortgagor 
and mortgagees, protection 
those participating the proceeds 
the sale. They are liable account 
such creditors for the value the goods, 
less the valid liens thereon. 

mortgage upon stock mer- 
chandise, under that general description, 
attaches only such merchandise 
was the stock when the mortgage was 
executed, and not any afterwards 
purchased. 


Pledge Bank Bills Receivable 
Security for Clearing House Loan 
Certificates. 


claim set-off depositor pledgee bank 
against indebtedness pledged notes, denied: 


Philler Woodfall, Common Pleas, Philadelphia, 
March 25, 1803, 


May 1891, when the Spring 
Garden National Bank failed, owed 
the clearing house committee $70,000 
for daily balances and $285,000 loan 
certificates, which were issued the 
clearing house committee the bank 
keep its credit the clearing house, 
For its indebtedness the clearing 
house association, the Spring Garden 
National Bank pledged certain notes 
and bills receivable with the clearing 
house committee, stating the express 
terms the pledge—‘‘which said bank 
has deposited with the clearing house 
committee collateral security, ac- 
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cordance with article the articles 
this Among these notes 
and bills were two notes indorsed and 
discounted for the defendants the 
Spring Garden National Bank. Article 
the clearing house rules was 
follows: 

committee shall apply the de- 
posits any defaulting bank the pay- 
ment the balances due such bank 
the clearing house, the reim- 
bursement, pro rata, the several banks 
furnishing said balance, under article 
11; and the surplus, any, shall held 
collateral security for other indebted- 
ness members this association.” 

The defendants were depositors with 
the Spring Garden Bank, and the 
date its failure, had their credit 
the bank’s books, $1,184.97. The 
daily balances due the bank 
the clearing house committee having 
been paid, the defendants contended 
that the remaining collateral held the 
clearing house committee, which in- 
cludes the two suit, was thereby 
released and became the property the 
bank, and that the defendants have 
right set-off their deposit the bank 
against said notes. This contention 
the defendants overlooks the fact that 
the collaterals were held under article 
17, not only for their daily 
settlements” but that ‘‘the surplus, 
any, shall held collateral security 
for other indebtedness members 
this association,” and the other in- 
debtedness the Spring Garden Na- 
tional Bank the clearing house com- 
mittee, the sum $285,000, has not yet 
been fully paid, are opinion that 
the plaintiffs, the clearing house com- 
mittee, have right recover upon 
said notes, and that their claim cannot 
reduced the set-off claimed the 


Liability Bank for Money with President, who Issues Certificate 


The Commercial Bank Columbia, 


C., was chartered March, 
and Iredell became its presi- 
dent. For several 
Iredell, copartnership with one Metz, 
had been conducting private bank 
under very much the same name that 
adopted the corporation. The part- 
nership bank had been under the man- 
agement Iredell, whose signature 
the conduct its business was 
Manager.” The plaintiff Bick- 
ley had more than one occasion de- 
posited money with the partnership 
bank, receiving certificates deposit 
signed Iredell, Manager.” After 
the bank was organized, the 
partnership bank discontinued business 
and Iredell opened account its 
books the name Iredell, 
Manager,” 
collections made for the partnership 
bank and against which checks were 
drawn pay claims against the partner- 
ship bank. October, 1890, after the 
organization the chartered bank, 
Bickley gave Iredell $800, and received 
the following certificate: 


“Columbia, S. C., October 21, 1890. 

hereby certify that James Bickley deposited 
with Iredell, manager, eight hundred dollars, 
payable his order, upon the return this certificate 
properly indorsed. It is agreed that said sum of money 
shall remain deposit for one year from date there- 
of; that interest on this amount shall be at the rate of 
per cent. per annum, payable semi-annually, 

Iredell, Manager.” 
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Certificate held not binding bank, and parol inadmissible vary its terms. 


bank president declared have inherent authority receive deposits. 


Bickley Bank Columbia, Supreme Court South Carolina, September 1893. 


upon which were credited 


Bickley testified theeffect that when 
this certificate was delivered, Iredell 
assured him that his money would 
deposited with the chartered bank and 
that the certificate was intended evi- 
dence that fact. 

Bickley brought this action against 
the Commercial Bank recover the 
money represented the certificate 
alleging its deposit him such bank. 
Judgment was rendered for Bickley, but 
this judgment reversed the supreme 
court South Carolina. The rulings 
the higher court, under which the 
facts are held not entitle Bickley 
recover against the bank, and remand- 
ing the case for new trial are foi- 
lows: 

Certificate does not purport obli- 
gation bank; and parol evidence inadmis- 
sible vary contract. The court holds 
that the terms the certificate not only 
not imply, but expressly repel, the 
idea that the chartered bank any 
way bound thereby, any way re- 
ferred therein. the contrary the 
paper declared refer and pur- 
ports bind totally different person, 
for, law, the court says, Iredell 
manager the partnership bank, and 
president the chartered bank, are 
tirely different and distinct persons; 
that even should conceded that 
Iredell president the chartered 
bank had the power bind thé bank 
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such paper this—a concession not 
made—there nothing either the 
body the paper, inits signature, 
which alone the court can look, which 
shows that attempted intended 
exercise such power. Thecourt holds, 
furthermore that, the contract having 
been reduced writing, parol evidence 
was inadmissible vary its terms— 
there being allegation fraud 
mistake—and the circumstance that the 
action does not purport the cer- 
tificate deposit, but recover money 
alleged have been deposited with the 
bank, does not affect the question. 

Authority bank president receive 
power not inherent; burden proof 
held sufficient reverse the judgment, 
the court nevertheless considers another 
question involved the case, namely, 
the authority bank president re- 
ceive deposits, whether the power re- 
ceive deposits inherent the presi- 
dent, and not, upon whom the burden 
proof rests show his authority. 
The court’s discussion this point 
follows: 

the circuit judge intimated, 
correctly think, receive deposits 
not one the duties incident the 
make bank responsible for deposit 
received, the burden proof 
given case upon the plaintiff take 
his case out the general rule,either 
showing that the president such case 
had express authority so, that 
such authority should inferred from 
all the circumstances surrounding the 
transaction, that the money the 
depositor was actually received the 
bank his money, either which 
cases the bank would liable. But, 
make liable, incumbent the 
plaintiff show that the exceptional 


LAW JOURNAL. 


circumstances exist, earnestly in- 
sisted counsel for plaintiff that isa 
duty incident the office president 
receive deposits, and, therefore, that, 
the deposit sued for this case was 
received the person who was the 
time president the defendant bank, 
the bank liable, even nothing else 
shown. Iam not prepared accept 
this doctrine. seems 
that the weight authority, 
shown the cases cited appellant’s 
counsel, well reason, opposed 
such view. The authorities cited 
the counsel for plaintiff sustain his 
view rest alone upon the case 
ton Bank, Wis. 34, which the 
point here under consideration was not 
really decided, though there remark 
that case which does sustain 
view. But that case not authoritative 
here, and, far the point under dis- 
cussion here concerned, does not seem 
rest upon sound principles. addi- 
tion the question the gen- 
eral authority president receive 
deposits does not properly arise this 
case, the circuit judge did not dis- 
tinctly pass upon this question,and what 
did say seemed rather deny such 
general authority the part the pres- 
ident bank.” 

Judgment for plaintiff reversed, and 
case remanded for new trial. 


Cuaranty Weight Cotton. 


Terms guaranty not include loss from damage 
cotton. 


Bornefield Wetternark, Court Civil Appeals 
Texas, May 11, 1893. 


The consignor cotton caused 
weighed local weighers,and, when 
had procured bills lading from the 
carrier, drew the consignee, favor 
defendants, who had made advances 


the cotton. Defendants forwarded 
the draft for collection, with the bill 
lading and the weigher’s certificate at- 
tached; but the consignee refused 
honor the draft unless defendants would 
weight differences, any,” 
whereupon defendants telegraphed the 
consignee, ‘‘We guaranty weights” 
the cotton shipped. that defend- 
ants did not guaranty that there should 
the specified weight merchantable 
cotton, but only that the entire amount 
shipped should the weight given 
the place shipment. 


Liability Stockholder National 
Bank. 


Holder registered as owner, but in fact trustee, not 
liable. 


sylvania, July 1893. 


action brought the receiver 
the Keystone National Bank against 
George Wilgus enforce alleged 
individual liability upon four shares 
the bank’s stock, standing his name, 
appeared that while the books showed 
Wilgus the owner, one Shellen- 
berger had acknowledged himself 
the owner the shares and was fact 
their owner, and Wilgus only holder 
trust tor Shellenberger; further, that 
judgment had been obtained against 
Shellenberger for the assessment, execu- 
tion which was returned unsatisfied. 
The court holds: 

Wilgus Shellenberger 
could held for this assessment, but 
not both them. They cannot both 
owners the same stock. The statute 
(Rev. St. 5151) attaches the liability 
that Wilgus voluntarily appeared upon 
the books the bank shareholder, 
would precluded (if that were the 
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whole case) from asserting that was 
not fact shareholder. the other 
hand, suit against Shellenberger, 
upon proof that was the actual owner, 
would not avail him show that the 
stock stood the name another. But 
here admitted that Wilgus nota 
shareholder, and also that has been 
judicially determined, the suit the 
plaintiff this action, that Shellenber- 
ger the real owner. Both this ad- 
mission and adjudication have, there- 
fore, the fact conclusively established 
that Wilgus not shareholder with 
respect the shares question; and 
follows that not, under the statute, 
liable for the assessment now sought 
enforced against him.” 


Partnership Bank Account. 


Right surviving partner continue business after 
death co-partner, and deposit and check out 
funds. 


Rice Merchants and Planters’ Bank Montgom- 

ery, Supreme Court Alabama, June 22, 1893. 

the time the death Rice 
intestate) and Wilson 
were engaged mercantile business 
partners under the firm name Rice 
Wilson; such firm they did business 
and kept aregular bank account with 
the defendant, Merchants and Planters’ 
Bank Montgomery. After thedeath 
Rice, the surviving partner, 
Wilson, continued the business the 
name the old firm for about seven 
months, and then sold the entire stock 
goods then hand; collected the 
debts due the late firm Rice Wilson, 
and collected the money was depos- 
ited the bank before, the account 
Rice Wilson, and the deposits deb- 
ited the bank book Rice Wilson, 
and Wilson checked out the firm 
name. The bank knew that Rice was 
dead. 
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The suit was brought the adminis- 
trator the deceased partner recover 
the money from the bank, which had 
been thus deposited and checked out. 
There was evidence.to show that Rice, 
the deceased partner, fact owned the 
entire capital the partnership,and that 
Wilson received monthly salary, and 
was fact but nominal partner. There 
was evidence show that the de- 
fendant, the bank, had any knowledge 
the terms the partnership, 


the relative rights the partners be-. 


tween themselves. 


The court holds: These facts show. 


that plaintiff cannot maintain the action. 


Upon the death one partner the legal. 


title the partnership assets vested 
the survivor. Houston Stanton, 
Ala. 421; Pars. Partn. 441; Amer. 
Eng Enc. Law, Calvert 
Marlow, Ala. 67, was held that 
the surviving partner could maintain 
against the administrator de- 
ceased partner for any assets choses 
action which belonged the firm, 
held such administrator. between 
the administratrix and the surviving 
partner, the assets belonged the ad- 
but all parties who 
had dealt might deal with the part- 
nership such, and especially where 
there was knowledge the terms 
the partnership, the surviving partner 
held the legal title, and was entitled 
the assets. 
for the application different principles 
from those applied the case Bank 
Rice, Ala. 201. evidence 
clear that the $2,000 plaintiff has 


claim against these respondents. 


There was express promise pay, 


and none raised implication law, 


the part the defendant. fact 


plaintiff has shown cause 


against the defendant. 


The facts this case call. 
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Suit Bond National Bank 
Cashier. 


May brought federal court irrespective 
citizenship parties. 


Walker Windsor National Bank, U.S. Circuit Court 
Appeals, First Circuit, June 

this case, the following ruling 
made: 

suit the official bond the 
cashier national bank, conditioned 
for the faithful performance the duties 
thereof law and the by- 
laws” the bank, involves federal 
question, and maintainable fed- 
eral court, irrespective the citizenship 
the parties, 


Personal Liability Corporation Offi- 
cers upon Notes. 


decisions upon this question. San 
Bernardino Nat. Bank Anderson, su- 
preme court California, February 
1893, held: 

Where defendants sign note with 
their individual names, adding thereto 
“president” and ‘‘secretary,” respect- 
ively, which note they promise pay 
plaintiff back certain amount, and 
there nothing the face the note 
indicate principal back them, 
they are personally bound, and cannot 
set defense that they executed the 
note officers corporation, that the 
loan which the note was given secure 
was made such corporation, and that 
the intention both parties was that 
should bind the and not 
defendants. 

The fact that resolution the 
corporation, with the corporate seal 
thereon, authorizing defendants make 
the loan and execute the note the 
name of, and the note of, the corpo- 
ration, was attached the note, was 
without effect, such attachment did 


not make the resolution part the 
note, 

Illinois, the case v.. 
Co., decided Janu- 
ary 19, the supreme court hold: 

note which recites that 
promise pay,” and signed, 
President World’s Pastime Exposition 
Co. Treas.,” prima facie the 

Where, action such note 
the court submits the jury the ques- 
tion whether their note, that 
the corporation, anda verdict rendered 
against them, and they appeal, assign- 
ing error except the refusal grant 
new trial, there question for the 
supreme court pass upon, since the 


Overcertification and False Entries Officers National Bank. 
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only issue presented one fact. 

The courts the greatest 
extreme declaring the personal liabil- 
ity corporation officers upon notes. 
Matthews Dubuque Mattress Co. (de- 
cided January 24, 1893) the supreme 
court, following previous decisions, hold 
that where note reads, ‘‘We promise 
pay,” etc., and signed, 


K., President,” the note binds the 


president personally; parol evidence 


being inadmissible show that 


company was the only promisor, and 
that the payee knew this fact when tak- 
ing it. Kinne and Granger, JJ., dissent. 
Heffner Brownell, Rep. 640, 
341, and McCandless Canning 
Co. Rep. 635, Iowa, 161, 
are followed. 


the points decided passing upon the sufficiency the indictments against the president 
directors of the Maverick National Bank for violating the national banking laws. 


CERTIFICATION CHECKS. 

under the act July 
12, 1882, 290, amendatory 
Rev. St. 5208, which makes mis- 
demeanor for ‘‘any officer, clerk, 
agent any national banking 
tion” any check” drawn 
person who did not then have de- 
posit sufficient money meet the same, 
need not allege delivery the check 
the bank after the certification. 

The act 1882 prohibits the certifi- 
cation checks ‘‘before the amount 


United States v. Potter, Dana and French, U. S. Circuit Court, D. Massachusetts, October 29, 1892 


thereof shall have been regularly entered 
the credit the drawer the books 
the banking and section 
5208 prohibits the certification unless 
drawer ‘‘has deposit with the as- 
sociation, the time such check cer- 
tified, amount money equal the 
amount such check.” Some counts 


the indictment simply charged that 


the checks were certified contrary this 
prohibition, and others that after certi- 
fication they were authenticated the 
paying teller. that, inasmuch 
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the counts allege the certification 
accomplished act, will not pre- 
sumed that the authentication was any 
essential part it; and hence not 
necessary allege the absence the 
required credit deposit the time 
the authentication was made. 

The indictment, charging the 
language section 5208, that the 
drawer the check had not deposit, 
the time was certified, ‘‘an amount 
money equal that specified” the 
check, sufficient. 

The indictment does not charge 
two offenses the same count because 
alleges therein that the check was cer- 
tified ‘‘before the amount thereof had 
been entered thecredit the drawer 
the books the bank,” and also ata 
time when the drawer did not 
deposit amount money equal to” 
the amount the check. 


indictment against the presi- 


dent for ‘‘aiding and the 
cashier certifying checks under the 
prohibited circumstances cannot sus- 
tained, for the statutes are narrow 
range, and are directed only against the 
person who committed the act directly, 
powering the latter became 
the mere physical instrument the 
former. 


FALSE ENTRIES DIRECTORS, 


Rev. St. 5209, provides that 
any national banking association who 
book, report, statement the asso- 
ciation with intent de- 
ceive any officer 
tion any agent appointed ex- 
amine the affairs such association, 
and every person who with like intent 
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aids abets any officer, clerk, agent 
any violation this section, shall 
deemed guilty misdemeanor.” 
Held, that indictment charging the 
directors with making false entries 
report the comptroller the curren- 
the condition the bank cannot 
sustained under this section, for under 
section 5211 their sole duty regard 
such reports attest them their 
signatures; and any entries therein 
them would mere spoliation and not 
within the meaning the sec- 
tion, 

The use indictment under 
this section the words and 
there” alleging that the defendant 
was president director such bank, 
and that made alleged false entries, 
not uncertain repugnant merely be- 
cause one place they may refer tothe 
whole day and another only 
one instant the day. 

The omission the signs for dol- 
lars and cents the recitals the al- 
leged false entries the reports, and 
misnomer the reports are immaterial, 
where the reports are set out their 
tenor the indictment, that these 
discrepancies are the most mere 
form,” within the meaning 
Rev. St. $1025, for which the in- 
dictment not deemed insuf- 
ficient.” 

not necessary allege speci- 
fically such indictment that the re- 
ports were transmitted the comptrol- 
ler the currency, that they were 
published. 

10. Allegations that the false entries 
were made with intent ‘‘to injure and 
defraud the said association and certain 
persons the grand jurors unknown,” 
are sufficient.. Britton, 107 
655, followed. 


ABSTRACTS CASES. 


United States Potter, U.S. Circuit Court, Massa- 
chusetts, November 28, 1892. 


FALSE ENTRIES PRESIDENT. 


indictment against the presi- 
dent national bank under Rev. St. 
5209, for making false entries 
the books the bank, which charges 
that was done intent injure 
and defraud the said association and 
certain persons the grand jurors un- 
known,” sufficient, far concerns 
the allegations intent. Brit- 
ton, Sup. Ct. Rep. 512, 107 655, 
followed. 

When the indictment alleges that 
the false entries question indicated 
that there was then the paying 
the bank acertain amount 
gold, tenders and gold certifi- 
cates, when such amount was not there 
fact, itis not necessary that should 
further allege that such amount was not 
then other departments the bank. 
Britton, Sup. Ct. Rep. 512, 


addition the entries them- 
selves, the indictment need set out the 
context only when modifies the en- 
part them. 

The fact that the note and 
paying teller’s books, which 
charged the president made the false 
entries which the are 
based, are usually kept those officers 
without interference the president, 
does not invalidate the indictment; for 
the presumption that these acts were 
far beyond the range his duty 
mere spoliations best one fact, 
and not law. 

Counts charging false entries 
the president reports the condition 
the bank, which allege that the re- 
ports were made conformity with the 
law, and then set them out their 
tenor, are bad for their allege 
specifically that the reports were verified 
and attested the cashier. 


Construction Indorsement Undertaking” Distinguished 
from 


Wood Mowing Co. Farnham, supreme court Oklahoma, July 20, 1893. 


One Farnham was sued upon certain 
promissory notes executed various 
persons plaintiff, which Farnham had 
indorsed the following words: 

value received, hereby guaranty 
the payment the within 
for payment, protest, and notice protest 
waived, Farnham.” 


Farnham contended that was 
guarantor only, and not primarily liable 
the notes, and that order ren- 
der him liable guarantor, the com- 
plaint should have alleged some dili- 
gence the part the payee collect 
from the such allegation hav- 
ing been made.) 


7 
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The court holds this position not 
well taken. says: defendant 
has, the indorsement purports, for 
value received, guarantied the payment 
said notes and waived demand and 
Gregor, Rep. 283, the supreme 
court Indiana very aptly said: 
often question very great difficulty 
determine whether particular in- 
strument writing constitutes strict 
guaranty, whether constitutes 
original undertaking. strict guar- 
anty, the guarantor does not undertake 
the thing which his principal 
bound do, but his obligation that 
the principal shall perform such act 
bound perform, or, the event 
fails, that the guarantor will pay such 
damages may result from such failure. 
this feature which enables dis- 
tinguish strict collateral guaranty 
from direct undertaking promise, 
that when instrument writing 
resolves itself into promise under- 
taking the part the person execut- 
ing particular thing, which 
arother bound do, the event such 
other person does not perform the act 
dertaking, and not strict collateral 
guaranty. the latter class con- 
tracts the undertaking the nature 
surety, and the person bound 
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must take notice the default his 
Ward Wilson, 100 
Rep. 281; Rose Bank, 102 
332, Rep. 805; Riddle Thomp- 
son, 104 Pa. St. 330. has been repeat- 
edly held that where note indorsed, 
guaranty the payment this note,’ 
the guarantor was bound for the pay- 
ment the note the first instance, 
Burnham Gallentine, Ind. 295; 
Studabaker Cody, Ind. 586; Cole 
Bank, Ind. 350. 

The undertaking defendant this 
case not strict collateral guaran- 
ty, but direct, original promise 
Polk, Ind. 55; Ward 
Wilson, 100 Ind. 52. When stipu- 
lation pay the debt perform the 
contract another absolutely, and 
all events, the obligor should held 
liable without notice default. such 
cases the contract more the nature 
original personal promise, than that 
guarantor. Wilson, 100 Ind. 
52. the case bar, the defendant 
suffered any loss damage the de- 
fault, negligence, laches the plain- 
tiff, proper matter defense, and 
the complaint was not bad for failing 
aver the insolvency the payors the 
notes, that effort had been made 
collect said notes from the payors,” 
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DEPARTMENT. 


These columns are intended embrace topics interest accountants, and discussions of, and decis- 
ons upon, matters law involved various branches accountancy. Cases bearing upon the management 
and distribution trust estates and property are published under this head. These are importance 
trust companies, bankers, and all others charged with the management trust well ac- 


countants employed investigate trusts, make reports, and assist the rendering 


accounts. 


THE ACCOUNTANT THE UNITED STATES. 


series brief articles interest the profession, contributed Frank Blacklock, Expert Accountant, 
Baltimore, Md.* 


The Profession Accountancy. 

The latter half the nineteenth cen- 
tury will the honor giving 
the financial and commercial world the 
profession accountancy fully devel- 
oped, but still open improvement and 
progressive ideas are the other learned 
professions. but comparatively 
few years since agriculture formed 
the principal pursuit mankind and 
trading, manufacturing and educated 
professions struggled for opportunity 
exist. With agriculture the prin- 
cipal pursuit this earth, accountants 
were not needed, for even this pro- 
gressive nineteenth century,farmers 
class not think they would better 
off keep account books, and the oniy 
way many farmers know that their prom- 
issory note due, receiving 
notice protest from the bank where 
the note held. 

With the increase trade and manu- 
facturing came the necessity for correct- 
keeping and intelligently stating re- 
sults various enterprises. part- 
nership developed into corporation, 
more apparent became the demand for 
proper scientific principles applied 
the recording business transac- 
tions. Where but one man was engaged 
pursuit, farming, where part- 
nerships were rare and corporations 
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comparatively unknown, was easy for 
accounts kept chalk behind the 
door, notched stick, but when 
more than one interest began take 
part trading and manufacturing,each 
interest interested either capital 
labor, separately combined, wanted 
know how the result, either for good 
adversity, had been arrived at; how 
his individual interest was taken care 
and wanted the final result put such 
shape that one interest could read- 
ily distinguished and disintegrated from 
the common fund. Hence, the de- 
mand will always produce the supply, 
arose the profession public account- 


Early History Accountancy. 

Like all professions, the early history 
accountancy difficult trace with 
any degree accuracy. About the 
earliest historical mention made 
Macauley, who says that one the prin- 
cipal charges brought against Charles 
the Second was that would not care- 
fully examine the balance sheets pub- 
lic accountants, and from that reign 
down the latter part the present 
century are found occasional men- 
tion history the chief accountant 
the Bank England; while many 
municipalities had official known 

The bankruptcy legislation and the 
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rise joint stock companies, together 
with the great increase the trades and 
manufacturing enterprises within the 
last few years demanded the services 
skilled public accountants and auditors 
more marked degree, and 1870 
the Liverpool accountants were incor- 
porated, the Institute Accountants 
London was established, and during the 
next few years there were formed ac- 
countants’ societies Manchester, Lon- 
don, Sheffield and other cities through- 
out the United Kingdom. 

Seeing the great advantages de- 
rived from combined association under 
rules and strict disci- 
pline, the leading public accountants 
throughout England May 11, 1880, 
became consolidated under royal 
charter into the Institute Chartered 
Accountants England and Wales. 
This royal charter marks the greatest 


. Allowance of credits, 


proceedings for the judicial settlement 
the account the Holland Trust Company, 
administrator one Van Nostrand, the follow- 
ing rulings were made: 

allowance cannot made for admin- 
istration expense till has been actually paid. 

administrator not entitled credit for 
money paid attorney for services search- 
ing for deceased’s will, procuring papers 
and securities deceased from bank which 
had custody thereof, being present the 
making the inventory, and preparing and 
posting notices sale, writing agents 
having charge investments out the state 
for information relative thereto, since these ser- 
vices performed well the admin- 
istrator 
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ACCOUNTING ADMINISTRATOR. 


Van Nostrand’s Estate; Holland Trust Court, Rockland County, April, 


event the history public account- 
ancy the world, and known 
rank with M.D., Ph. D., M., LL. 
D., any degree that can conferred 
any king, prince potentate, any uni- 
versity college the habitable globe. 

The accountants England are ably 
represented the ‘‘Accountant,” 
weekly, and the ‘‘Accountants’ Jour- 
monthly publication, while ac- 
countancy the United States Amer- 
ica has recently been taken the 
ably edited Law 
The more interesting lectures and pub- 
lications that have been issued Eng- 
land and this country the interest 
accountancy will reviewed from time 
time series articles that will 
published the Law 
NAL, and will interest the pro- 


administrator entitled credit for pay- 
ments for attorney’s services rendered 
preparing and presenting petition for his ap- 
pointment administrator, and obtaining the 
consent next kin such appointment, 
obtaining the appointment appraisers, and 
preparing the notice creditors, and caus- 
ing the notices the appraisement and inven- 
tory posted and served. 

the settlement the accounts ad- 
ministrator, where the attorney employed 
him testifies that the credits the ad- 
ministrator account fees are 
reasonable, and evidence offered the 
contrary, the court cannot act its personal 
knowledge that such items are greater than the 
customary charges for similar services. 


BANK ASSISTANTS’ DEPARTMENT. 


DEPARTMENT FOR BANK ASSISTANTS. 


Designed embrace matters especial interest tellers, bookkeepers and employees subordinate positions, 
and conducted with their co-operation. 


The Duties the Teller Canadian Bank. 


Prize Essay: Stewart, the Canadian Bank Commerce, New York. 


The subject allotted follows: State 
concisely the various points noted 
Teller with regard checks and any other form 
payment, and deposits any other form 
receipt, also other matters which has 
deal with customers across the counter, and es- 
pecially how can advance the interests his 
employer.” 

There are many points noted 
teller with regard the payment 
checks, but the first and most important 
all is, that there are sufficient funds 
the credit the drawer meet them. 
check should, therefore, certified 
the bank’s ledger-keeper bear the 
initials official signifying the 
teller that the check good. Being 
duly certified, the teller should see that 
the signature the drawer genuine. 
Some think this unnecessary, inas- 
much the certification the ledger- 
keeper other officer sufficient au- 
thority the pay the check, 
provided otherwise order, but 
teller should a/ways examine the signa- 
ture, and should sufficiently fam- 
iliar with those the bank’s customers 
quickly detect forgery. 

check must dated. may 
dated either on, before after the date 
issued, but would seem that 
check not dated all and contains 
paid, never payable and the bank 
could not held liable forrefusingit. 


anti-dated check payable immediately. 
any time after the day date, 

Checks written payable bearer pass 
mere delivery., Prima facie, the 
holder the owner, and indorsement is’ 
unnecessary. drawn payable order, 
check should indorsed the 
payee, and the teller should see that his 
signature corresponds exactly with the 
name written the check; there 
are several indorsements each one should. 
correspond with the name whom the 
check made payable the preceding 
written Stamped indorsements 
should not taken except when there 
understanding between the bank 
and customer that such his accepted 
made payable person who cannot 
write, should put his mark the 
back the check the presence 
witness, who should sign his name 
such. 

The indorsement being order, the 
teller should see that the party present- 
ing the check the proper person 
does not know the payee, the latter 
shuuld identified, either introduc- 
tion through mutual acquaintance, 
writing person whose signature 
known the teller, 

The next point take note the 
amount the check. that writtenin 
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the body does not agree with that the 
figures, must pay the 

The check being certified, properly 
signed, dated and indorsed, the amount 
correct and the party presenting 
being the whom the drawer, 
previous indorser, intended the money 
paid, the teller should receive 
and pay over the cash. should then 
stamped and cancelled, The 
signature, however, should not de- 
faced, the only evidence the 
bank possesses show that payment 
was made the genuine signature 
the drawer. This important, 
dishonest deny his sig- 
nature badly mutilated defaced. 

addition checks, there are other 
forms payment, which will dealt 
with separately, but the one fundamental 
condition governing them all, that the 
bank holds sufficient funds meet the 
payments demanded, and that the teller 
has the proper authority cash them. 

Promissory notes are drawn payable 
certain specified time, three days 
being allowed for grace, and when dom- 
iciled bank and presented for pay- 
ment, the teller should see that the date 
such presentation the correct due 
date. Notes payable demand have 
days grace. 

Drafts and biils exchangeare drawn 
certain time after sight, after date. 
When drawn payable sight, the due 
date will the third day after date ac- 
ceptance. drawn payable with inter- 
est, exchange, both, these amounts 
should added the face amount 
the Bills exchange drawn 
sterling other foreign currency should 
converted the current rate and 
paid the same checks. The 
rules governing payment checks 
regards date, certificatior and indorse- 
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ment, also apply notes, drafts, 
bil!s exchange. 

and only portion the amount 
drawn for required, this sum should 
indorsed the back the credit 
and receipted for the payee. The 
teller should read the letter and see that 
the instructions are complied with. This 
also applies checks drawn under 
letter credit. letter credit 
nearly exhausted, the teller making 
the last payment should see that 
indorsed thereon above, and that the 
total payments agree with the amount 
for the credit was originally 
drawn. 

Branch bank correspondents’ 
drafts should compared the teller 
with usually sent forward from 
the place issue, see that they are 
order before paying them. 

Coupons form another kind pay- 
ment, and almost the only thing note 
about them that they are not pre- 
sented The date payment, 
however, usually plainly printed 
the face, and they are always payable 
bearer. 

Post-office orders and money orders 
bear printed instructions how they 
are paid, and these course should 
complied with. 

When paying deposit receipt the 
teller should compare the signature 
the indorser with that file with the 
bank, and make sure that the holder 
the proper person receive the money. 

Instructions the drawer check 
other instrument with regard pay- 
ment must complied with, the 
bank may held liable case any 
loss arising. 

Alterations additions check, 
note, any other form payment 
whatsoever, should authorized the 
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original drawer, and without such au- 
thority payment should refused. The 
parties’ initials consitute the generally- 
accepted authority for any changes 
date, amount, etc., and these should 
carefully examined see that they are 
really those the proper person. 


DEPOSITS, ETC. 


When person makes deposit with 
the bank for the first time, the teller 
should see that his full name, occupa- 
tion and address are written upon the 
deposit slip, and that specimen his 
signature left with the bank. 
usual specify this slip the denom- 
inations which deposit cash 
made up, and the teller should check 
these counts the bills and see that 
the total the deposit slip agrees with 
the amount cash has received 
Care should taken not receive 
counterfeits, and any are found they 
should immediately stamped coun- 
and deducted from the amount 
the deposit. Coin should also 
scrutinized, and all spurious ones 
branded such. Mutilated and light- 
weight coins should only taken 
discount, all, and mutilated /or- 
coins should not taken part 
deposit under any circumstaaces. 

addition cash, short-dated drafts, 
checks, etc. are often deposited cash, 
and asthésearefrequently drawnon other 
banks and parties the teller must have 
authority for receiving them, must 
see that they are order date, in- 
dorsement, etc., stated above with 
regard the same items paid 
out him over the counter 
The deposit being order, the slip 
should initialed the teller and 
handed the ledger-keeper, who gives 
the customer the bank’s rcceipt 


Persons not regular customers the 
bank, and not desiring become such, 
but who for some reason and some 
isolated occasion, desire leave sum 
money the custody the bank, 
usually obtain receipt,” 
which simply the written acknowl- 
edgement the bank that has re- 
ceived sum money de- 
posit. The teller should see that 
properly drawn and that the depositor 
leaves specimen his signature with 
the bank. This sometimes taken upon 
the stub the book from which the re- 
ceipt detached, and when paid the 
receipt again attached its original 
stub. addition the signature 
future identification, would 
well also put down description 
the appearance the depositor, such 
the color eyes, hair, &c. 

When money received for payment 
some party located elsewhere, the 
bank’s receipt should simply state that 
much money was received from 
that day and for that purpose. 
the amount paid telegraph, 
the teller should ascertain whether the 
sender receiver pay the charges 
the former, should see that the 
telegram prepaid and collect the 
amount, together with the bank’s com- 
mission, any. 

When money deposited for the pay- 
ment draft note, the bank’s re- 
ceipt will the bill itself duly can- 
celled. are attached, the 
teller should see that they are properly 
indorsed over the owner before de- 
livering them up. 

The relation teller bears the in- 
principal part the business bank, 
the and receiving money, 


transacted through him, and 


constantly direct contact with the 


{ 
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bank’s customers their representa- 
tives, and perhaps officer cleri- 
cal position has greater opportunities 
for promoting the bank’s interests than 
the teller. Courtesy, civility and atten- 
tion are his chief requisites. should 
always his utmost please the 
bank’s customers, never taking self into 
consideration while they are awaiting 
his attention, often happens that 
customer will come just the teller 
the middle along line addi- 
tions, and while sometimes annoy- 
ing and aggravating interrupted, 
the ideal teller will once drop his cal- 
culations and serve the customer. 
Prompt attention the wants cus- 
tomers certain enlist and hold 
their good will. engaged conver- 
sation with his fellow clerks, even 
with senior officer, should not hesi- 


attend customer when one puts 


appearance his wicket. Nothing 
looks worse than see man waiting 
for his check paid, his deposit 
received, until the finishes 
his story hears the end 
being said some one else. Laughing, 
joking, nonsensical conduct during 
business hours apt give customers 
bad impression, and, apart from that, 
they should not indulged under 
any circumstances. The teller should 
able), for well-known fact that 
serious man more readily trusted than 
one giddy temperament. should 
deal with people every conceivable 
disposition, and his object should 
try and please them all. With the talk- 
ative man can readily exchange 


words; with the sullen can retir- 


ing, remembering that the customer 
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ceep mourning does not care joked 
with, any more than the talkative and 
light-hearted care addressed 
mourners. 

customer comes few minutes 
after banking hours, should not 
taunted with the fact that late 
possible, the teller should 
try him, and can 
manner that will not cause any offense. 

for bank nowadays, but there shouid 
reason for it. When they come 
business the bank they should 
not stared any way made 
feel uncomfortable. The rule should 
pay their checks, and receive their 
deposits, and act towards them ina gen- 
tlemanly manner. Most the impor 
tant banks the United States have 
departments.” 
tomer entitled civil treatment, and 
and being accommodating and atten- 
tive every one, teller may said 
serving his employer well, least 
far dealing with the bank’s 
customers just requirements. 

Many come the bank 
for change,” and always well 
accommodate them. They may never 
bring any business the bank, but 
there telling what influence they 
may have others, and never does 
any harm obliging. 

Outside the bank teller should 
very particular his habits and man- 
ner living and should absolutely 
above suspicion. The public generally 
have very little idea the inside 
working bank and many imagine 
that the bulk its wealth the dis- 
posal the teller, and naturally 
looked upon very responsible 
the interests the bank, therefore, 
should conduct himself with the 
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most propriety while off duty. 
should shun drinking and gambling re- 
sorts and all places questionable 
character, for known the public 
bea frequenter any these, 
sure looked upon with distrust, 
and bank can afford have its 
employ tellers whom the public have 
confidence. one cares leave 
his money the custody bank 
whose officers are seen gambling, drink- 
ing, otherwise misconducting them- 
selves, and not infrequently the 
standing bank judged the 
character its Another 
teller keep out debt. 
reason his position becomes well 
known the public his neighborhood, 
and generally identified with the bank, 
and should, therefore, conduct his 
financia) and other affairs such 
manner avoid all possibility the 
name his employer being associated 
with his own anything dishonorable 
wrong. course good business 
men, and especially city merchants, are 
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its management and its (published) re- 
ports and statements, but the general 
public are more often governed their 
opinions the bank officials they come 
contact with, and thus often hap- 
pens that one bank (especially coun- 
try places) will perhaps double the 
amount business competitor who 
stands ten times high, all because the 
people that section place more confi- 
dence have more friendship for the 
staff the weaker institution. 

Ihave tried show how, inside and 
outside the bank, teller may advance 
the interests his employer, but 
would impossible lay down any 
roundings, and must exercise his own 
judgment dealing with people, but 
genial, agreeable and obliging teller, 
willing inconvenience himself for the 
sake the bank’s customers, cannot 
fail, ceteris paribus, successful him- 
self, and promoter the interests 
his bank, 


THE INDIVIDUAL DEPOSIT DAILY BALANCE LEDCER. 


ITS ADVANTAGES OVER THE OLD SYSTEM LEDGER, 


Perhaps the greatest innovation and 
improvement late years bank book- 
keeping, the daily balance ledger. 
There are many styles rulings, all 
arranged show the balance glance, 
though some systems are tedious and 
entail great deal unnecessary labor 
the bookkeeper, which must inevi- 
tably the result long the ac- 
count scattered through the ledger 
the old style. But the ledger alluded 
made and ruled carry the ac- 


counts across, instead down the 
pages, with the names customers 
carrying active accounts printed pref- 
erably weekly series. 

first blush the mere suggestion 
ninety-nine out one hundred bank 
officers, cashiers, tellers, bookkeepers, 
hoc genus The cashier says: 
what kind account has been run- 
ning for the last six months. you 
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think going turn over half the 
ledger it? Not much!” Stay, 
friend. Where will the necessity, 
when you can keep daily, or, you 
wish, hourly, touch with every act- 
ive account the books, merely 
running your eye down few columns 
figures, which show accurately all the 
balances date, with overdrafts 
red ink sticking right like sore 
thumb? How easy for overdrafts 
creep the old style ledger through 
carelessness, worse, the bookkeeper, 
you well know. The teller, however, 
catches on” pretty quickly, and 
does not take much argument 
show him what advantage 
have every account before him with 
balances figured his hand. When 
ticklish customer’s check presented 
the counter, and the bookkeeper has 
gone lunch, does not have claw 
around find the index, then hunt 
and figure the two sides hurriedly, 
the same time trying appear 
was only looking for his lead pencil 
something else, with elegant chance 
for making blunder anyway, either 
throwing out good check paying 
one against overdrawn account. 

But the bookkeeper! Well, doesn’t 
quite know how its going about 
bringing those balances forward every 
day, but sure enough hasn’t list 
all his checks and credits the cash 
book, writing each name, but merely 
sort the slips and checks and put the 
figures down once, and, let’s see. What! 
posting? Say, like that. Let’s get 
one right off. Hold on, though, how 
about writing pass books? Simply 
file all credit slips similar manner 
which checks are filed; then write 
from the original items (which, the 
by, the only correct way) and the 
balance agrees, well and good. But 
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suppose the thing doesn’t pull. 
very simple matter, and not half long 
job seems, start with the last 
balance and check the items with the 
ledger. 

index names must carefully 
kept, and against the names, instead 
the ledger page, usual, first enter the 
date the account opened, new one 
since this particular ledger was started 
memorandum from which ledger the 
account was transferred, old one. 
Then each time any account written 
up, very sure note date index 
for reference, that the last balance 
rendered may readily found. Also 
write red ink returned” 
against last inclusive entry body 
ledger, where will appear under its 
proper day and date. but not 
least, there weary work, hunting 
nights and holidays for that individual 
ledger balance, the whole the ac- 
tive proved daily, after they 
have been extended. 

There are many ways keeping the 
inactive accounts; some 
ruling the back end the same led- 
ger; but perhaps the best way keep 
them entirely separate, and ledger 
ruled thus: 


Date. Debit. Cr. it Balance. 


Balances can extended fast 
changes are made the account,or only 
once month, which often enough for 
that class accounts. good plan 
keep separate the general ledger 
and accounts, which 
can readily thrown together daily 
weekly statements. After running 
this style ledger for the last four 
years, have come the conclusion 


INQUIRIES AND 


that there saving time the 
bookkeeper least per cent over 
the old system. 
Teller Vilas National Bank, Platts- 
burgh, 


for bank clerks new feature under- 
taken the the belief that 
there are many questions which arise 
the conduct banking employees 
subordinate positions, and many prob- 
lems which confront the younger bank 
worke:, that may profitably stated 
and discussed these columns, the 
present time, knowof publication 
that contains practical discussions 
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subjects relating more particularly 
the duties and functions tellers, book- 
keepers, discount correspondence 
clerks, which affords channel for 
suggestion and intercommunication be- 
tween bank clerks upon matters bank 
service and routine. That this class 
should adequately represented 
journal that will contain information 
interest and value them, obvious. 
the end, then, that may make 
success the undertaking, the co-oper- 
ation bank employees earnestly in- 
vited, the line suggestion ways 
and means make this department val- 
uable; and their submission topics 
for consideration, contributions 
upon subjects interest, requested. 


INQUIRIES AND 


department carried for the benefit all subscribers, who are entitled submit questions gen- 


eral interest, and ex 


prompt and careful consideration thereof, without charge. The names and places 


those submitting inquiries are published, unless special request made the contrary. 


Apply Subsequent 


NATIONAL BANK, 
October 10, 1893. 


Editor Banking Law 

recourse,” then indorsed and 
others, does the first indorsement (without re- 
course), relieve the subsequent indorsers from 
liability such? would seem to, and yet 
sometimes questioned. giving your opinion 
the above will authoritatively settle ques- 
tion, you can doubtless refer case cases 
point? 

are unable find any decision ex- 
pressly deciding this question, The 
nearest analogy probably found 
the cases upon the point whether 
waiver, written over one indorser’s sig- 
nature, applies subsequent indorse- 


ments. Mr, Daniel his work Ne- 
gotiable Instruments 1092 has col- 
lected the cases this point. 

such cases, the better opinion 
that the waiver simply the individual 
waiver the indorser over whose sig- 
nature written, and not binding 
others who not make themselves par- 
ties it. For indorsement separate 
and independent contract, embodying, 
true, the terms the bill note; 
but not embodying the 
terms any indursement, each 
indorsement speaking independently 
others, and introducing such terms 
may consistent with the nature the 
act. But contrary view has been taken 
Maine; and where the first indorser 
wrote over his signature ‘waiving 
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mand and notice’ was held that sub- 
sequent indorsers who merely appended 
their naked signatures were bound 
the waiver, and that subsequent in- 
dorser intended exclude himself from 
its operation, should use the words 
‘requiring demand and notice.’” 


Right Paid 


Mass., Oct. 1893. 
Banking Law Journal: 

between bank and depositor, there 
legal right the latter the possession his 
checks paid the bank? Has not the bank 
right retain them evidence payment? 

TELLER. 

The practice uniform return paid 
checks the depositor. The bank 
presumed hold the cancelled checks 
duty return them the drawer, who 
has better right them, for they are 
regarded his evidence the payments 
his debts the payees. Matter 
Brown, Story, 512. 


Drawee Writing for 
Minn., Oct. 1893. 


Editor Banking Law Journat: 

draft forwarded for collection was 
indorsed the drawee but payment 
was subsequently refused. Can held 
for acceptance, this was undoubtedly his 
intention when wrote this word across the 
face? PRESIDENT. 

The word ‘‘except” open the 
construction that means ‘‘object,” 
and might contended 
the drawee that this was the 
ing intended convey, when 
wrote the word upon the instrument, 
But fortunately for the bank there 
direct precedent upon this very transac- 
the decisions the supreme 
court Minnesota. the case Van 
Strum Liljengren, decided July, 
1887, certain inland bills exchange 
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were presented the drawee, who wrote 
upon them the word which 
also signed his name. The court 
held that this bound him acceptor. 


Presentment Note Insolvent 
Maker Necessary. 
Y., Oct. 1893. 
Editor Banking Law 
Bank holds note made merchant 
this place, maturing October 4th. Monday, 
October 2d, makes ment for benefit 
his creditors. Should notary present note 
the assignee? CASHIER. 
Presentment should made the 
maker, notwithstanding his insolvency. 
This supported decisions New 
York state. The latest published 
Journal September 15th page 221. 
Lyon. 


Due Date Draft. 


Corry, Pa., Oct. 13, 1893. 
Editor Banking Law 

When draft dated New York, October 2d. 
and made payable ‘‘one day after date” due? 
say October 6th, but the payor whom our 
agent presented that day, disputed this, 
claiming that the time commenced run from 

October 6th was the due date,and the 
draft was properly presented that 
day. The payor, probably, had his 
mind confused thinking draft 


payable one day after sight. 


Loan National Bank Chattel 
Mortgage. 
Iowa, Oct. 1893. 
Editor Banking Law 


national bank allowed loan money 
chattel mortgages? 


banks have this power, under 
the national bank act. U.S. Rev. Stat. 
5136, subd. Ball National 
Banks, 110. See also cases cited 
this number, note decision from 
Pennsylvania (among 


OBITUARY. 


WALTER 


The Colonial Bank New York has lost one 
its founders and vice-president the death 
Mr. Walter Fuller Hurcomb, which took place 
his residence West End Avenue, New York 
city, September 24th, the age sixty-four 
years. 

Mr. Hurcomb, who was native England, 
came this country when young man, and 
succeeded carving out his own fortune life, 
engaging first commercial pursuits Albany 
with which city his after career was mainly 
identified for nearly forty years, being only in- 
terrupted stay few years Cincinnati, 
Ohio. Successful merchant, Mr. Hurcomb 
subsequently with several 
financial and industrial corporations Albany, 
including the Merchant’s National Bank, the 
Albany Electrical Company and 
the Commercial Telephone Company, the 
two latter which was president. also 
owned the Albany Morning for sev- 
eral years, but evincing little inclination for 
journalism soon severed his connection with 
that paper. Mr. Hurcomb was one the foun- 

the Fort Orange club Albany, 
which was trustee for cver fourteen years. 
was also member the celebrated Burgess 
Corps that city and was prominently connect- 
with the Order Freemasons. politics 
Mr. Hurcomb was staunch republican, but 
steadfastly declined public office emolument. 
was terms friendship with prominent 
men all parties throughout the state, includ- 
ing the late secretary the treasury, Daniel 
Manning, state attorney-general Simon 
Rosendale, and others. Coming New York 
somewhat late years, Mr. Hurcomb soon be- 
came known business, and social 
circles, pursuing, however, quiet, unobtrusive 
life which failing health made him predisposed. 
became one the founders and director 
the Colonial Bank, one the most rising up- 


HURCOMB. 


town financial institutions the city. the 
election officers February last was made 
its vice-president, and his loss much regretted 
his brother officers and co-directors the 
the board. 

Mr. Hurcomb’s death was the result brain 
trouble which succumbed after illness 
four Funeral services were held 
his late residence New York previous the 
removal the remains Albany, where they 
were conveyed under the charge Mr. 
Chamberlaine, cashier the Colonial Bank, 
warm friend the deceased, and Mr. 
Wendell, Hunt Wendell, New York, the 
son-in-law the deceased. arrival Al- 
bany, the party was met Mayor James 
Manning, State Attorney General Rosendale, 
prominent citizens Albany, and many per- 
sonal friends, together with the members 
Master Lodge Free and Accepted Masons 
the cortege proceeded Albany Rural Cemetery, 
where the interment took place under the solemn 
and impressive ceremonies the masonic 
funeral 

meeting the Board Directors the 
Colonial Bank, held October the following 
resolutions were unanimously passed:— 


“Whereas it is with deep regret that the Board has 
learned the death its vice-president and one its 
directors, Walter Hurcomb. 

thatit the sense the Board Di- 
rectors that in the death of Mr. Hurcomb, not only 
has the bank suffered the loss of an honest, able and 
consistent officer and director, but that each nber 
the Board has sustained individual and personal 
loss the deprivation loyal, genial and unselfish 
friend; also sagacious, trustworthy and careful 
business associate. 

that the cashier directed deliver 
copy these resolutions the widow and convey 
family our sincere sympathy their 
bereavement, and that also convey them our best 
wishes and our pledges friendship.” 
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Annual Report California Bank Commissioners 


SAN CAL., July 1893. 


ernor the State California: 


The Fifteenth Annual Report this commis- 
sion herewith respectfully submitted, and 
contains the statements and examinations of— 

State Savings Banks, 

168 State Commercial Banks, 
Agencies Foreign Commercial Banks, 

National Banks, and 

Private Banks, 
showing 282 banks, but addition thereto are 
national banks which did not report, making 
total 285 banks California, net gain 
since the last report. 

Owing the financial troubles prevailing 
during June and July, which many banks 
were temporarily closed, rendering impossible 
get all the reports, difficult make 
accurate comparisons with 
During the past year new banks have been 
organized, while banks have the 
new state banks are commercial and are 
savings banks. 


BANKING TROUBLES, 


June 14th the Riverside Banking Com- 
pany, Riverside, closed its doors, being un- 
able meet the demands depositors, and this 
may termed the beginning the recent 
banking troubles California. was followed 
few days the suspension banks San 
Francisco, San Bernardino, Los Angeles, San 
Diego, and several small towns the vicin- 
ity. There had been, several months, 
general but quiet withdrawal deposits from 
all banks, incident toa feeling distrust, which 
found its beginning the east consequence 
the large exports gold, and spread across 
the entire country. This feeling, already strong, 
among our people, found its culmination the 
failure one bank, and thereupon burst forth 
run upon banks several cities, and the 
entire state twenty-five banks were obliged 
close their these, all but seven re- 


opened few days, and these seven, will 
probably reopen ere long, and the other four 
failed through inherent weakness, rather than 
consequence the prevalent unfavorable 
financial conditions. While the entire country 
has been upset the attacks the people upon 
the banks, the form runs depositors, 
California has suffered but very little, and 
evidence the strength its financial institu- 
tions that few them succumbed, and the 
elimination these few undoubted benefit 
the profession. 


BANK DIRECTORS. 


The main trouble with interior banks that 
directors utterly fail their duty, for many 
instances they are entirely ignorant the bank’s 
affairs, and never know until trouble overtakes 
them that they are the trustees for the stock- 
holders, and such legally responsible for all 
acts the Much trouble would 
avoided the directors would meet frequent- 
and thoroughly acquaint themselves with all 
the business the bank. each meeting 
they should have full statement ofall transac- 
tions since the last meeting, and thus remain 
full and continuous knowledge the 
which they undertake direct when they are 
publicly announced bank directors. 


THE BANKING LAW, 


The experiences the past few months have 
demonstrated the inadequacy our banking 
laws regard closed, suspended failed 
banks, and more particularly the authority 
the bank commission under such circum- 
stances Under the national bank act, the 
comptroller takes possession bank immedi- 
ately upon its suspension, but our state com- 
missioners have apparently such powers; 
they have, they are vaguely stated the 
law that one can know their duties re- 
sponsibilities until the same have been judicially 
determined. matterof the banks now 
closed, the commissioners have done what they 
could the premises, but the absence im- 
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mediate action there has been unnecessary 
but unavoidable shrinkage assets. 

The following opinions have been given 
the honorable attorney-general the request 
this board: 


STATE CALIFORNIA, 
SAN 21, 1893. 


[A. Opinion No. 404.] 


the Honorable Board Bank Commissioners, 206 
Sansome Street, San 


Dear have made careful examina- 
tion the laws this state relating savings 
banks, and now, your request, give you 
conclusions, viz.: 

Title the civil code, sections 571 
inclusive, together with the statutes pertaining 
such institutions force, including the 
act creating the bank commission, the only 
law covering the conduct savings and loan 

section appears that such corpora- 
tions are organized” for the purpose accu- 


OFFICE, 


mulating and loaning the tunds their 


and stockholders and that they may 
loan and invest the funds thereof; receive de- 
posits money; invest and collect the 
same with interest; and may repay depositors 
with without interest; but such loans must 
not for longer period than six years. 

Section 574 provides for and fixes the powers 
such corporations. 

Section 577 provides: Savings and loan cor- 
porations may prescribe their by-laws the 
time and conditions which repayment 
made depositors; but whenever there 
any call depositors for repayment greater 
amount than the have dispos- 
able for that purpose, the directors officers 
thereof must not make any new loans invest- 
ments the funds the depositors, the 
earnings thereof, until such excess call has 

The foregoing law shows that the legitimate 
business savings and loan associations 
corporations, and the ultimate result at- 
tained under the law such associations, 
the accumulation and investment moneys in- 
trusted their care for the purpose earning 
profits and interest thereon for the benefit the 
depositors; and that the stockholders are only 
entitled the earnings their own money and 
such profits for doing the business may 
fixed the rules and regulations the bank, 
and known the depositors the time their 
making deposits. 

Section 573 provides that the capital stock and 
assets the corporation are security depos- 
itors and stockholders, depositors having the 
security over the stockholders. 

thus seen that the depositors have the 
first equitable lien upon all the assets 
poration for the repayment their deposits. 
the time making deposits, the depositors 
must have known that the making the de- 
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posits was for the purpose adding thereto 
such profits interest the association might 
from time time allow, and that the corpora- 
tion was invest the very funds them de- 
posited for the purpose earning the interest 
and profits which they expected receive for 
the use their money. From the nature 
things savings bank not place deposit 
for the mere safe-keeping funds, but de- 
pository for the investment funds, and the 
accumulation profits and interest thereon. 

judgment the provisionsof section 577, 
hereinbefore eited, mean that whenever depos- 
itors make call upon bank, provided suffi- 
cient notice has been given, they are entitled 
repaid their deposits; but should occur 
that depositors apply the bank such num- 
bers that the payment their deposits would 
exhaust the money hand, the bank does not 
thereby become insolvent; for the 
that whenever there any call depositors 
for repayment greater amount than the 
corporation may have disposable for that pur- 
pose, the directors officers thereof must not 
make any new loans investments the funds 
depositors the earnings thereof, until 
such excess call has ceased.” This provision 
implies that the doors the institution are not 
necessarily closed under the circumstances 
therein mentioned, but that the business still 
on; the only inhibition being that 
further new loans shall made except 
therein specified; that is, after the excess call 
has ceased. 

course, all savings and loan associations 
are subject examination the bank commis- 
sioners, and subject the provisions the 
act the legislature creating and prescribing 
the duties the board bank commissioners, 
approved March 13, 1878, and the amendments 
thereto, 

Section said act, amended March 10, 
statutes 1886-87, provides: 

such commissioners, examination 
the affairs any corporation mentioned this 
act, shall find that any such corporation has 
been guilty violating its charter law, 
the provisions this act, conducting busi- 
ness unsafe manner, they shall, 
order addressed the corporation offending, 
direct discontinuance such illegal and unsafe 
practices, and conformity with the require- 
ments its charter and the law under this 
act; and such corporations shall refuse neg- 
lect tocomply with such order, whenever 
shall appear said commissioners that un- 
safe for any such corporation, this act men- 
tioned, continue transact business, they 
shall notify the attorney-general such fact, 
who, after examination, his discretion, may 
commence suit the proper court against such 
corporation enjoin and prohibit the transac- 
tion any further business such corporation; 
and upon the hearing the case, the judge 
the court where the case tried shall 
opinion that unsafe tor the parties interested 
for such corporation continue transact 
business, and that such corporation institu- 
tion insolvent, shall issue the injunction 
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applied for said commissioners and attorney- 
general, who shall cause said injunction 
served according Jaw; and said judge shall 
further direct said commissioners take 
proceedings against such corporation may 
decided upon its creditors. any corpora- 
tion mentioned this act, which now insol- 
vent, which may hereafter become insolvent, 
thrown into liquidation process law, 
order consent its stockholders, 
directors, managing officers, managers, cred- 
itors, the affairs such corporation shall 
closed, and the business thereof settled within 
four years from the time shall declared 
insolvent, thrown into liquidation, 
the case may be, unless the expiration such 
time shall obtain the consent, writing, from 
majority the board bank commissioners, 
continue liquidation for longer period,” 


* * * 


From the law the premises the 

savings bank has assets collectible 
the ordinary course business sufficient 
pay all depositors presenting their claims the 
ordinary course business, not insolvent 
within the meaning the law, and receiver 
cannot appointed, nor can 
brought have declared insolvent. 

That savings bank the condition 
last above described, and should unable 
pay depositors legal call, would not in- 
solvent, but would have the right toregister the 
demands its depositors; and that event the 
directors officers must not make any new 
loans investments the funds depositors, 
the earnings thereof, until such excess call 
has ceased, the demands depositors have 
been paid full; and the not obliged, 
nor has the right under the law, close its 
doors for the want money repay the depos- 
itors; andin such case receiver cannot 

That when savings banks are found 
insolvent, receiver cannot appointed until 
adjudication that effect had court 
competent jurisdiction, provided for 
section the act creating the board bank 

receiver for any bank should applied 
for and appointed only the following cases: 

(a.) When the corporation has been dissolved. 

(b.) When the corporation insolvent, and 
has been adjudged the court. 

(c.) When the corporation imminent 
danger insolvency reason the willful 
conduct its officers. 

(d.) When the corporation has forfeited its 
corporate rights, and those rights de- 
clared forfeited decree court. 

(e.) Upon judgment obtained under section 
the act creating the board bank commis- 
sioners, the effect that the bank insolvent, 
refuses desist from conducting illegal and 
unsafe practices. 


French Bank Case, Cal. 495. 
Havemeyer Superior Court, Cal. 327, 


The creation corporation under the laws 
this state, the granting the state 
franchise for such corporation, and the 
nature contract between the state and the 
corporation, that will conduct the business 
the corporation accordance with the laws 
force, and the authority and under the di- 
rection the board directors; and the board 
directors such corporation has power 
right assign assignee, toapply for 
the appointment receiver take the place 
and usurpthe the directors, forthey can- 
not shirk the legal responsibilities duties im- 
posed law. After bank has failed the 
directors are obliged under the law conduct 
banking business under the direction the 
bank commissioners, until the condition the 
bank warrants the appointment receiver 
aforesaid. (French Bank Case Supra.) This 
applies commercial well savings 
banks. corporation doing banking 
business. with the consent the bank commis- 
sioners, desires into voluntary liquidation 
without proceedings court, resolution must 
passed that effect the board directors, 
and voted for the stockholders. The liqui- 
dation must proceed under the direction the 
commissioners, provided for the bank 
commissioners act, section 11, and without the 
intervention receiver. 


Yours respectfully, 
WM. HART, 
Attorney-General. 


OFFICE, 
CALIFORNIA, 
SACRAMENTO, July 18, 1893. 


To the Board of Bank Commissioners, San Francisco, 
California: 


ask the following questions: 
(1) bank has closed its doors 
suspended active business. and has depositors 
who are also debtors the bank, what course 
shall taken they desire apply their de- 
posit upon their obligation due the bank? (2) 
What course shal! pursued bank which 
has reopened for business after having been de- 
clared solvent the bank commissioners, hav- 
ing depositors who also owe the bank who 
desire apply their deposits upon their obli- 
gations? 

When savings bank becomes insolvent the 
assets become trust fund, managed for 
the benefit the depositors, and such case, 
general depositor cannot set-off his deposit 
against the from him the bank. 
entitled only his just proportion what 
remains the final winding the institu- 
tion. 

But where bank and has sufficient 
assets collectible the ordinary course busi- 
ness pay all depositors, general depositor 
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may set-off his deposit against the debt due from 
him the bank, and this can done whether 
the bank open for business closed. 

depositor commercial bank has the ab- 
solute right set-off his deposit against debt 
due from him the bank, for there not that 
mutual iuterest between depositor com- 
mercial bank and the bank, between de- 
positor savings bank and the bank. 

this connection call your attention sec- 
tion 440 P., which provides: Whencross 
demands have existed between persons under 
such circumstances that, one had brought 
action against the other, counter-claim could 
have been set up, the two demands shall 
deemed compensated, far they equal each 
other, and neither can deprived the benefit 
thereof the assignment death the 
other. 

Yours respectfully, 
WM. HART, 
Attorney-General. 


CHANGES DURING THE YEAR, 


The following changes have occurred during 


the last fiscal year: 
NEw STATE BANKS. 


Savings. 


. People’s Savings Bank. Santa Cruz 
. Columbia Savings Bank...... Los Angeles 
Riverside Savings and Loan Association. Riverside 
Columbus Savings and Loan........5an Francisco 
Union Trust San Francisco 
. Encinal Savings .-Alameda 
. Farmers and Merchants Savings...........Oakland 


1 
2. 
4 
5. 
6. 
7 


People’s Santa Cruz 
Bank of Sisson, Crocker & Co..... ...San Francisco 

Bank of Oroville..... .-..-Oroville 
Bank Tehachapi............. 


Bank Palo Alto 
County Bank. San Luis 
Bank Lassen Connty Susanville 
9. Columbian Banking Co..............San Francisco 
Encinal 
. Bank of Pleasanton..... Bone Pleasanton 
Santa Clara Valley Bank Santa Clara 
Bank Santa Monica..... .......... Monica 
Bank San Leandro....... Leandro 
Total number new banks reporting this Com- 
mission, 23. 


NEW NaTIONAL BANKS, 


Riverside National Bank 
. Merchants National Bank.......... oseces San Diego 
Needles National Bank 


STATE BANKS RETIRED. 


tien. 

Riverside Banking Company, failed. 

City Bank, Los Angeles, failed. 
Pacific Kank, San Francisco, failed. 

. People’s Home Savings Bank, failed. 


PRIVATE BANKs RETIKED. 


The Laugenour Banking Company, Dunnigan, 
retired. 
NATIONAL BANKS RETIRED. 


First National Bank, San Luis Obispo, changed 
County Bank of San Luis Obispo. 

. First National Bank, Santa Monica, changed to 
Bank of Santa Monica. 

. Consolidated Nat’l Bank, San Diego, suspended. 


Respectfully submitted. 
GERBERDING, 
KNIGHT, 


DUNSMOOR, 
Bank Commissioners, 
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RE-OPENING GREAT BANK. 

The National Bank Kansas City has re- 
sumed under most favorable auspices and will 
again financial power the community 
Kansas City and the Southwest. 

bank Western Missouri ever had 
wider influence greater number friends, 
and its influence will not lessened nor its 
friends decreased number its temporary 
suspension. The bank will open with enough 
money hand pay all demands and 
spare. 

The directors and committee stockhold- 
ers acting with Bank Examiner Galbreath and 
the Comptroller the Currency have made 
clean sweep all doubtful assets, leaving only 
those worth cents the dollar; the same 
time large amount cash will undoubtedly 
realized from the disposal doubtful assets 
charged off and not now reckoned among the 
available assets the bank, and which will 
swell its assets and increase its strength. 

Charles Campbell, the newly-elected vice- 
president, will become active officer the 
bank. Mr. Campbell has been resident 
Kansas City for fifteen years, and stands the 
front rank our strongest and ablest business 
men. has been engaged the wholesale 
paint and glass business, was member the 
former directors this bank, and was 
during the year just past the president the 
Commercial club this city. Mr. Campbell 
has been successful every business enterprise 
which has ever engaged and every 
position has held, and the friends and stock- 
holders the bank are congratulated 
upon this strong addition the managerial 
force, headed the venerable and experienced 
president, Mr. Joseph Chick. 

The business interests Kansas City will 
greatly fortified and strengthened the hour 
need this restoration power and usefulness 
the National Bank Kansas 
City 


zs * * 


ILLINOIS STATE BANKS. 


Reports show that the institutions are managed con- 
servatively. 


Mr. Prentice, superintendent ‘the 
banking department the office the auditor 
public accounts, has made public recent 
letter addressed Mr. Wynne, special 
agent the United States treasury Washing- 
ton, The statement made that there 
are now Illinois 126 banks operating under 
the present state banking law. 1888 but 
banks were doing business under special charter 


hand. 


granted the legislature, and the are 
placed under its jurisdiction. When the 
were being made upon eight the best 
state banks Chicago, June 1893, 
Gore requested the officers present his 
office sworn statements their cash assets 
and standing. They did so, and was shown 
that their cash reserves averaged more than 
per cent, with more than that much convertible 
will remembered that 
that occasion one bank doors open until 
three the next morning, paying out 
money tothe excited depositors. The 
soon stopped when they found how the banks 
stood financially. These were not made 
because they were the state banks, but because 
they were savings banks. concluding Mr. 
Prentice says: ‘‘The last call the auditor for 
reports was made June 25, and from replies re- 
ceived shows that all banks the state operat- 
ing under the new law have average cash 
reserve percent.” The closes with 
very flattering notices the management 
Illinois state banks, 


* * * 


EMBEZZLING CASHIER SENTENCED. 

Howard Bain, the former cashier the 
Home Savings bank, New York, charged 
with embezzlement, has been sentenced four 
years state’s prison, 


CURRENCY PLANS. 

Representative Harter, Ohio, again ap- 
peared before the Committee Banking and 
Currency Oct. this time advocacy his 
bill authorizing the issue national bank notes 
without security per cent. unim- 
paired capital stock. The practica! result the 
application this principle would be, said, 
double the banking capital the country. 


x 


TAXING BANK DEPOSITS. 

Representative Bryan, Nebraska, ex- 
planation his bill tax bank deposits the 
rate one-fourth per cent for the creation 
banks, says: 

“The bill has many advantages, and far 
attention has not been called any disad- 
vantages. will benefit depositors giv- 
ing them security for deposits; will bring 
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national banks advantage which will far 
more than balance the small tax, because the 
greater security will bring the banks greater 
deposits. Then the tax suspended when the 
special fund reaches $10,000,000, and 
the tax will insignificant. 

benefits the community because when de- 
positors can secured money will not 
Thus banks will not crippled, and 
the worst features panics will avoided. 
will compel states protect depositors state 
banks the same way state banks will get 
depositors. paying depositors once, 
money put circulation and embarassment 
the business community prevented. The 
issue greenbacks equal the fund prevents 
contraction currency.” 


* * * 


RESTRICTIONS BANKERS. 

The House committee banking and cur- 
rency has authorized favorable report the 
bill prohibiting officers national banks from 
borrowing money from their own banks, except 
securities which have been passed upon and 
agreed yea and nay vote thedirectors. 


* * * 


WOMAN BANK PRESIDENT. 

Mrs. Annie Moores, the only woman presi- 
dent national bank has proved herself 
equal every emergency the present finan- 
cial crisis. This her hardest the year, 
the First National Bank Mount Pleasant, 
Tex., over which she presides, located 
large cotton center. Mount Pleasant also the 
county seat, and besides doing business with 
the entire country, Mrs. Moores’ bank handles 
the largest share the business three other 
counties for which Mount Pleasant the dis- 
tributing point. Consequently, with the finan- 
cial stringency, has been light matter 
provide for carrying all the cotton accounts for 
the coming winter. 

Although Mrs. Moores the youngest bank 
president the state Texas, the older presi- 
dents have been very their relations 
the Mount Pleasant Bank, and few institu- 
tions have any higher standing better credit. 

The president young and pretty and has 
such winning way and charming expression 
that she looked very much like eighteen year 
old girl before the present financial trouble 
reached the country. There nothing weak 
about her. Hereyes are set well apart,her chin 
strong and every feature indicated determina- 
tion. Her hair curls softly about broad, white 
forehead. Above all, Mrs. Moores womanly 
woman who cares more for family 
circle than anything else. Still the financial 
trouble has aged her little. 

Mrs. Moores’ connection with the banking- 
house began when was private concern,con- 
trolled her family. Her father and brother 
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insisted that she should acquire all the details, 
and she familiarized herself with every branch. 
that time Mrs. Moores was the bank every 
day and never left till the day’s accounts were 
balanced cent. When the bank was nation- 
alized Mrs. Moores was dismayed find herself 
brought before the public, but was persuaded 
remain her position the directors, and now 
the matter investments she very cautious 
and carries few rea! estate mortgages, the larg- 
est business being discount notes. she 
not reformer any sort nor follower 
wildcat theories, the business men trust her 
methods implicitly, and the annual dividends 
have been very satisfactory. 

her private life Mrs, Moores personal 
friend many women, always anxious help 
them the way they need most. poor 
school teacher other young woman, tired out 
with the battle life, has tound resting place 
Moore’s home until she was able take 
the work again. Mrs. Moores fairly well 


do, and has pretty home her own 
Mount Pleasant.—St. Louis ‘‘Republic.” 


* 


THE ARKANSAS BANKING SYSTEM. 

long trip through the South the best pos- 
sible means convincing man that after all 
money merely representation wealth. 
part the world the system giving or- 
ders one’s neighbors complete and general 
this section, and although man can travel 
couple hundred miles without coming across 
bank, will find orders which are practically 
checks almost every turn. One day about 
month ago was collecting and selling goods 
asmall town along the between Little 
Rock and Fort Smitn. One merchant, whom 
knew was fairly well do, owed the house $24. 
produced silver and currency the exteat 
$20, and ascertaining which hotel was 
stopping gave order for the pro- 
prietor, explaining that that gentleman owed 
him for groceries. handed the 
order the hotel keeper, who didn’t seem the 
least surprised, and told would deduct 
from bill. hour later the same order 
was given another merchant. looked 
the paper rather hard, and told customer 
didn’t see how could accept had al- 
ready given credit for the order and cashed it. 
With smile pity for ignorance, the ex- 
planation was given that the hotel man had 
given the order his hired man account 
wages, and that the hired man handed mer- 
chant No.2 payment account had in- 
For the life failed see how 
party, could liquidate claim due toa fourth 
party, and The merchant, however, 
insisted accepting the paper, fin- 
ally did, and when submitted the hotel- 
keeper second time expressed surprise 
whatever, and merely said that made owed 
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me, and that bill did not come 
would hand the balance when settled. 
was about put the order his pocket 
when demurred, saying that would keep 
until settled. said was all the same 
him and perhaps was, butso far 
cerned did not want have the same order 
given third time, though bound 
confess that the ingenuity the people pro- 
viding form currency for themselves was 
deserving considerable praise. all ex- 
perience the South have never had any dif- 
ficulty over order, and have about come 
the conclusion that the southern states every 
man looks upon himself, more less, his 
Louis 


* * 


HISTORIC CHECK, 

The glorious tidings that the indebtedness 
the Columbian Exposition has been 
wiped out has been formally announced. There 
were ceremonies attached the sign 
ing the check, whose face value $1,565,- 
310.76. Saturday twelve Treas- 
urer Seeberger, his assistant, Bug- 
bee, and Auditor William Ackerman, met 
the treasurer’s office the new service building, 
and there, without any preliminary flourishes, 
the treasurer filled out the blank check and 
fixed his signature. the same nonchalant 
manner signing million-dollar checks was 
every-day affair with him, Auditor Ackerman 
followed. 

The treasurer smiled the check was hand- 
back him, and then remarked abstract- 
edly: 

valuable bit paper that.” 

dryly responded Mr. Ackerman, and 
silence reigned while both gentlemen chewed 
the cud gentle meditation. 

Treasurer Seeberger broke the silence: 
the culmination one the grandest under- 
takings ever achieved little bit 
paper, innocent looks, ocular demon- 
stration the financial success 
World’s Columbian All talk what 
would was going happen the finances 
the big show must now relegated tothe grave 
envy. The fair success, that certain, 
not from financial standpoint but from 
every other.” 

The scene around the treasurer’s office when 
the check was formally turned over the 
Illinois Trust and Savings Bank can better 
imagined than described. Wagon load atter 
wagon load hard money well green- 
backs was yesterday carted the treasurer’s 
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building and carried within, watched strong- 
armed Columbian guards and employees Mir. 
office. Money-tellers worked pa- 
their tasks regardless the merry- 
making without. seemed every avail- 
able space was filled with coin. all the 
happy people the ground yesterday one 
was happier than Treasurer Seeberger when 
declared that now every voucher would 
after, every bit indebtedness cleared 
off. 

While the check was drawn and signed 
terday, will not reach the office the trustee 
for the bondholders until to-day. matter 
receipts pay off the floating debt and care for 
the big check. That why the paper was 
back few hours.—Chicago Octo- 
ber 


* 


IDENTIFY HIMSELF. 

O’Rooney (to bank cash 
chick, eh—an’ there’s name writ th’ 
back? 

Cashier—Can’t it, friend. You will 
have identified. 

dead easy. Jist bring 
luckin’ glass an’ identify mesilf. Cud 
make mishtake face loike thot? 


* 


MR. EDISON’S LITTLE 

Thomas Edison disgusted with the 
wrangling over the gold and silver controversy, 
and ridicules the idea the value” 
new standard value. think that the best 
dollar could made out compressed wheat. 
You take bushel wheat and squeeze the 
water out and then compress into hard 
cake the size silver dollar, and stamp the 
government mark That would repre- 
sent actual value and labor performed, and then 
you could dollar, for when you wanted 
use the wheat all that would necessary would 
put your money soak. should then 
have the bushel wheat permanent unit 
value which all farmers would appreciate, 
and the currency the country would represent 
actual worth and labor performed, Both gold 
and silver could then dispensed with and the 
present bimetallic problem solved. Our cur- 
rency, moreover, would good gold 
silver foreign exchange, for our wheat goes 
all the countries the world.” 
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